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ASSETS 


Cash, Balances with Banks 
Money call 


Govt. 
Invest- curities Treasury 
Other Securities 


Contango, Advances Securi- 
ties Loans 


Bills receivable 
Sundry Accounts 
Premises, Furnitures Fixtures 


Customers’ Liability for Gua- 
rantees Acceptances 


Securities Third 
Parties 

Special 

Staff Assistance Retirement 
Fund Securities deposited 
the Bank Guarantee 


(Lire) LIABILITIES 
Capital 
Deposits Current Accounts 
6 > > 
(Including Balance Profit 
Cheques 
A/C Customers 49,876,182,736 
Sundry Accounts 23,419,113,826 
Staff individual Retirement 
49,876,182,736 counts 8,999,218,524 
Unearned 
522,344,880,153 
special 
Bank’s Securities 
Staff Assistance Retirement 
9,269,631,287 
643,501,501,316 


AUTONOMOUS SECTIONS FOR SPECIAL CREDITS 


SECTION FOR CREDIT MEDIUM AND MINOR INDUSTRIES 


Capital, Reserves and Government Guarantee Fund 2,552,650,000 


SECTION FOR HOTEL AND TOURIST CREDIT 
Aggregate Capital and Reserves 514,052,582 


SECTION FOR CO-OPERATIVE CREDIT 


Capital and Reserves 2,561,403,460 Government Guarantee 2,000,000,000 


SECTION FOR MORTGAGE CREDIT 
Aggregate Capital and Reserves 669,548,073 


SECTION FOR CINEMA CREDIT 
Aggregate Capital and Reserves 646,175,017 
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SUMMARY 


number (first quarter, 1952) this Review Prof. Sayers described the develop- 
ments British monetary policy 1951 consequent upon the measures taken the 
Chancellor the Exchequer, Mr. Butler. The Author now returns his theme 
article entitled Second-Year Review Mr. Butler’s Monetary order 
clarify the light more recent experience the scope and significance what had 
seemed some revolutionary change British monetary policy. 

The Author, looking back from the summer 1953, sees change emphasis: the 
removal abnormal liquidity from the commercial banks and the raising interest 
rates appear have played smaller role than was first anticipated, and the reliance 
qualitative control bank lending larger role. The alleged restoration flexibility 
the monetary system seems find little reflection the events, the short-term (three 
months) rate having been kept stable for over year. The yields the long-term 
market have shown slight downward tendency. 

Prof. Sayers concludes that the changes actually made interest rates after the 
autumn 1951 were largely conceived measure for protection the pound 
discouraging leakages capital through the exchange control, and that apart from 
this feature Mr. Butler’s policy does not represent return orthodoxy but only 
demonstration the readiness the authorities use the interest rate and other 
weapons the case that qualitative credit control should not suffice prevent in- 
flationary pressure. 


The article Italian Economic Developments 1952 Reported the Bank 
Italy Vera Lutz, briefly summarizes the Bank Italy’s survey the develop- 
ment 1952 national income and investment, prices, wages and the profit level, the 
volume bank credit, the balance payments and the budget deficit. goes 
analyse greater detail the year’s monetary and credit developments, and discuss the 
factors which led the heavy increase the volume deposits and bank lending. 
refers particularly the reduction interest rates, the addition the cash base pro- 
vided the Central Bank, the decrease the ratio cash deposits held the 
public, the diminution their liquidity ratios the banks, and the explanation given 
the Bank Italy the large increase which took place bank lending com- 
parison with the relatively small expansion national income and investment recorded 
the official statistics. 


The need for new population census was keenly felt Italy after the upheaval 
caused World War II, especially since the available figures were estimates doubtful 
reliability, still based the 1936 census. This need has been met the census the 
population and dwellings carried out November qth, 1951. The results far 
published (in 1952) provide with some general data which, though still provisional, 
are great significance. 

The article entitled Some Aspects the Italian Demographic Situation: the First 
Results the 1951 Census Prof. Nora Federici, throws light Italian demographic 
trends comparison with those other populations white race, i.e. Italy’s present 
position transition from intermediate stage one rapidly ageing population. 
The writer also calls attention the uneven development the population between 
the various areas and regions Italy, underlining among other matters the growing 
degree urban concentration, 


The last paragraphs, setting forth the results the census returns dwellings, 
help bring once more the fore the problem housing, which still serious one 
Italy spite the reconstruction and new building carried out since the war. 


The very remarkable developments recent years the Italian hydro-carbide 
industry are examined their main aspects article The Natural Gas 
Industry Italy 

the first part, dealing more especially with the problems the production 
natural gas and its cost, the Author calls attention the importance this source 
power far the cheapest available Italy both for internal economic expansion 
and means reducing the deficit her balance trade. (The large discoveries 
natural gas the last few years led the more optimistic writers speak 


industrial revolution »). 


The second part the article describes the recent reorganisation the hydro-carbide 
industry, reorganisation which was the outcome long debates between the advocates 
private and public ownership. The Author states the reasons that induced the Govern- 
ment chose, among the several possibilities open them (purely private operation; 
government corporation operating competition with private enterprises; government 
monopoly certain areas; complete nationalisation), the solution exclusively govern- 
ment operation the Valley the Po; and describes the principal characteristics 
the new government holding unit, the (Ente Nazionale Idrocarburi), which 
now has supervision over all the government interests that sector. 


Central Banking the Commonwealth», Prof. David Rowan, review 
article two recent books: Banking the British Commonwealth edited 

the several themes implicit the two works, the Author devotes his main 
attention the problem central banking control economically dependent and/or 
financially undeveloped territories dependent the sense that the dominant influence 
domestic money incomes exerted the balance trade). particular, the ex- 
periences Ceylon and Pakistan are examined. Dr. Rowan questions the appropriate- 
ness the tendency model the central banks other countries the 
British Commonwealth the pattern the Bank England. remarks that 
economies which are both highly dependent and undeveloped the traditional instruments 
monetary control (Bank Rate and open market operations) are very limited effect; 
and the hope that the Central Bank can make effective contribution income stabilis- 
ation has shown itself illusion. This approach has moreover obscured what 
ought considered the real functions Central Bank such countries, functions 
which are above all the field banking and financial development (those encourag- 
ing the expansion and integration the banking system, ensuring that the expansion 
takes place along worthwhile lines, developing special institutions which can provide 
finance for those sectors the economy, notably agriculture and small industry, for 
which facilities have, thus far, remained inadequate). 

special paragraph devoted the effects the war central banking develop- 
ments, with special reference Australian experience. 


The Banca Nazionale del Lavoro assumes responsibility for opinions facts stated authors 
whose contributions are published the present Review. 
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Second-Year Review Mr. Butler’s Monetary Policy 


SAYERS 


The changes British monetary policy 
beginning November 1951 and associated 
with the name Mr. Butler have sometimes 
been represented, even authoritative quart- 
ers (1), return monetary orthodoxy 
not all sure that know precisely 
what, British context, monetary ortho- 
must, someone the many different 
systems have had the past, can find 
justification for its use describing what 
has happened the last two years. The Butler 
policy has, indeed, affinities close what 
had gone immediately before any 
earlier episode, and review must begin 
with brief mention those earlier post-war 
years. 

The post-war period began with decision 
the part the authorities that the rate 
interest would not useful weapon with 
which regulate immediate conditions the 
capital market, and that long view very 
low rate interest would both desirable 
and feasible. They therefore established sy- 
stem direct administrative control bor- 
rowing, including loose control bank 
lending, and the same time went quite 
unusual lengths effort establish 
extraordinarily low structure interest rates. 
Largely because the policy failed carry con- 
market acutely aware the un- 
derlying scarcity capital, the authorities 
quickly failed establish their most extreme 
objective; but much remained and 
this day apparently inspires the present govern- 


ment. Though the end the Dalton episode 
meant the end the attempt hold long- 
term interest rates below per cent, the peg 
the short-term market remained, the 
point which Mr. Dalton had inserted 
per cent for 3-months Treasury Bills) 
and the structure control borrowing, far 
from being dismantled, was actually tightened 
from time time though pre-Butler 
date did assume the fierceness 1951-52. 
What distinguished the years 1947-51 from the 
Dalton period was the fact that the authorities 
now left the longer-term rates interest 
broadly free move, and these rates moved 
decidedly upwards. The yield Consols, 
from per cent 1947, moved 
1949 and nearly per cent the sum- 
mer 1951. describing these longer-term 
necessary remember that the 3-months rate 
remained absolutely fixed per cent. 
the extent that the various rates are bound 
with each other, the authorities were still, 
their readiness create money idefinitely 
keep the 3-months rate down per cent, 
exerting continuing downward pull 
rates interest. Throughout this period, 1947- 
1951, the commercial banks retained much 
the abnormal liquidity that had been induced 
the exigencies war finance. This high 
degree bank liquidity was not permitted 
exert quite its full force expanding bank 
advances, because the loose borrowing con- 
trol was maintained and indeed tightened. 
The liquidity the banks was course 
supporting element the long-term securities 
market, but certain inhibitions and fears 
the banks prevented any substantial exertion 


this support. 
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Into this scene Mr. Butler injected No- 
vember 1951 group spectacular changes, 
and followed these with apparent 
intensification March 1952. His measures 
included the raising the official Bank Rate, 
first from and then per cent, 
the withdrawal the peg which had held 
the Treasury Bill rate down per cent, 
mild but induced funding operation which 
appeared remove the abnormal liquidity 
from the commercial banks, 
narrowing the private borrowing permitted 
the Control, and general warning pro- 
spective borrowers that they had better not 
take for granted either the availability the 
cheapness funds. 

first sight the so-called funding opera- 
tion seemed very important part 
the plan. large block Treasury Bills 
was replaced one, two 
stocks, the banks being told convert about 
500 millions their Treasury Bills into 
these new stocks. These new stocks were 
classed «Investments» the banks’ ba- 
lance sheets, whereas the displaced Treasury 
Bills had counted liquid assets. The opera- 
tion therefore removed one stroke the main 
element the abnormal liquidity the com- 
mercial banks. The liquid assets ratio fell 
per cent, uncomfortably close the 
per cent which with some justice often 
alleged the minimum which com- 
mercial bank feels comfortable. Without sub- 
scribing any mechanical view the opera- 
tion this liquid assets ratio, was possible 
suppose that this change would have two 
important consequences: would remove the 
urge the bankers had felt, for many years, 
expand Advances, and would force the 
banks become sellers rather than byers 
gilt-edged securities the demand for Ad- 
vances should continue expand. Thus the 
banks were now for the first time given 
strong incentive check the growth Ad- 
vances: their interest was now the side 
implementing unreservedly the 
directives about the discouragement borrow- 
ing. Teeth last had been put into the con- 
trol bank borrowing. 

The rise interest rates, the other 
hand, was mild measure and appeared 


have been adopted mainly demonstration 
for the benefit foreign opinion, though also 
warning home trade that the post-war 
days very cheap money were over. While 
Bank Rate was raised per cent, the 
Treasury Bill rate was raised trifle less, 
and the banks’ overdraft rates were raised 
only per cent. The government 
was thus hurt much more than the private 
trader; but the maximum rise was the 
official rate that receives most publicity abroad. 
The bill market rates had raised sub- 
stantially for two reasons: make London 
more expensive centre which finance 
foreign trade, and prevent competition from 
the discount market from undermining the 
higher overdraft rates thought proper the 
commercial banks. The general tendency 
the new measures was narrow the range 
over which overdraft rates were spread. 
Finally new directive was issued 
the Capital Issues Committee and the banks, 
appreciably narrowing the range uses for 
which the raising capital would 
mitted. this occasion the directive includ- 
quite sharp negative clauses 
steps were taken impress these not only 
upon the head offices the banks but also 
upon the rank and file 


managers. 


Looking back from the summer 
the distribution emphasis appears have 
become rather different. The steps taken 
remove abnormal liquidity from the commer- 
cial banks appear have 
and, things have turned out, more less 
ineffective. The rise interest rates has been 
trivial, and the tendency has been anything 


let them down again. the other 
hand, the qualitative control bank 


has been very sharp and, though there may 
have been some relaxation during 1953, this 
remains the most effective aspect the Butler 
measures. There has scarcely been time 


test the reality the alleged restoration 


which much weight was 
attached some the early pronouncements; 


but already clear that this flexibility 
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something quite different from anything 
previously known the British monetary 
system. 

The operation November 
1951 reduced the liquidity ratios (Cash, call 
money and bills proportion 
deposits) the commercial banks from 39.2 
per cent 32.2 per cent. The latter figure 
was generally believed uncomfortably 
close the (somewhat elastic) minimum which 
the banks would nowadays desire; 
belief was reinforced when the news spread 
that some banks, including one the Big 
were selling appreciable amounts 
their Investments during the next two months, 
presumably order strengthen their liquid- 
ity. During the early months 1952 the 
liquidity ratios continued around 
cent. But during the second and third quarters 
1952 the expected government financial 
requirements were met unexpectedly 
large extent increased issues Treasury 
Bills, this increase government short-term 
borrowing more than offsetting the decline 
borrowing from the banks. The 
authorities, despite the stress that had been 
laid upon the closing the ever-opendoor 
through which new cash had been supplied 
fixed rate interest, allowed the banking 
system obtain, without any hardening 
interest rates, the additional cash necessary 
enable the banking system provide the 
funds required the government. Conse- 
quently, while Advances the banks the 
private sector were going down, the increase 
government borrowing from the banking 
system pulled the liquidity ratio from 
per cent March per cent October 
1952. 

this stage, when the first batch the 
Serial Funding Stock issued November 1951 
was about mature, the authorities launched 
new funding operation. This included pro- 
vision for block 522 millions Natio- 
nal War Bonds. The new stocks issued were 
again quite short-term the longest having 
life. Also once again the com- 
mercial banks received «hint 
quarters the effect which was that they 
took sufficient the new stocks bring 
down their their liquidity ratios about 


per cent. This has proved sufficiently high 
leave the banks just not under pressure 
unload other assets during the seasonal tight- 
ness the first quarter 1953: the liquidity 
ratios have been little higher than the 
corresponding months 1952. 

spite the absence actual pressure 
this direction, course true that the 
liquidity ratios are now near normal 
figures that comparatively slight action the 
authorities would now create such pressure, 
the occasion for applying arose. this 
extent the situation does differ from that 
the first six post-war years, when massive 
operation would have been necessary bring 
the 70/30 into operation. the 
other hand, the Treasury has not yet ventured 
substitute substantial scale medium 
and long-term bonds for the short paper that 
very large part the banks’ investment 
portfolios. The bonds issued the fund- 
operation October 1952 have max- 
imum life three years, and other rather 
short-term paper abundant, that the banks 
have difficulty arranging that among 
even one-half maturing intervals over the 
next five years. This striking contrast 
the position, when government paper 
with definite maturity within five years was 
extremely scarce, and the 
the banks were therefore subject much 
more scrious fluctuation value. 
the banks’ Investments are nowadays large 
part scarcely less liquid than bills. follows 
that, even the authorities keep the banks’ 
liquidity ratios close conventional mini- 
mum, the demand for Advances would have 
rise very rapidly before the prospect 
losses the realisation immature Invest- 
ments would check the willingness the 
banks meet their customers’ demands. 

must also remembered that, even 
the small degree which has occurred, 
the reduction the liquidity the banks has 
been brought about not reliance the 
market attraction higher rates long-term 
paper but persuasive hints 
quarters. Mr. Butler has this some 
other respects relied upon exhortation rather 
than the natural functioning the 
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regards interest rates, notable that 
the biggest change has been the official 
Bank Rate, which receives most publicity but 
not operative rate for anyone. For the 
discount market the effect this Bank Rate 
was any case modified the introduction 
new Advances Rate, per cent below, 
instead the traditional per cent above, 
the formal Bank Rate. Under current cir- 
cumstances, however, with the continual large 
turnover funds between government and 
private accounts, the authorities have been 
constant direct contact with the market and 
have been able hold market rates discount 
levels their own choice. For commercial 
borrowers these are now about per cent 
above the pre-Butler level. 

The effect rates the long-term market 
has been very restrained. The yield irre- 
deemable Consols, for instance, rose from 
about 3.9 per cent pre-Butler about per 
cent the second quarter 1952, but has 
since been allowed fall only shade over 
per cent. should emphasised that these 
rates appear free market which the 
central bank makes only limited interventions; 
fairer say that the authorities have 
acquiesced them rather than created them. 
Apart from the movement Bank Rate, the 
which the market long-term 
sgcurities naturally very limited, the author- 
have studiously avoided anything that 
the direction general rise long-term 
interest rates. was not, for example, until 
several months the main changes that the 
interest offered new Defence Bonds was 
raised from per cent; nothing has 
been altered for other small savings; and 
other directions the Agricultural Mort- 
gage Corporation) the authorities have almost 
ostentatiously followed rather than led the 
market. appears, short, that the govern- 
ment has policy for long-term interest rates. 
Certainly exhibits desire use high rates 
market rationers the scarce capital. Nor 
has sought stimulate savings offering 
appreciably higher rates interest. the 
contrary, change the taxation practice has 


had the effect reducing the net interest 
paid certain small savers. There has been 
rehabilitation the interest rate 
weapon the struggle against 
inflation. 


IV. 


The really powerful part the Butler 
policy has undoubtedly been the qualitative 
restriction bank advances. The great banks 
were evidently more impressed than previously 
the Chancellor’s request and the terms 
this request were much sharper that for 
the first time the banks were asked di- 
scourage certain loans although the need for 
these might arise the normal course 
business. The banks took the unusual step 
writing The letter which their 
branch managers could put before applicants 
for loans, and some them appear have 
given strict instructions about the reduction 
certain classes overdraft. Some spokes- 
men the banks have attached importance 
the raising interest rates, explaining 
the behaviour Advances (2), but their em- 
phasis has been rather upon the psychological 
shock the raising Bank Rate than upon 
the rise the actual cost borrowing the 
banks (3). The general consensus opinion, 
however, probably best represented fol- 
lowing statement the Chairman the 
Midland Bank (4): The decline advances, 
after upward trend which had continued 
right through the post-war years, traceable 
partly the fall primary commodity prices 
and the slackening trade some branches. 
The rise interest rates may have induced 
here and there more economical resort 
bank credit, but probably more important has 
been the effort the banks, accord with 
reiterated statements Government policy, 
limit their lendings reference sterner 
concepts what are essential purposes... 

This view certainly has been borne out 
the banks’ published figures particularly 
the quarterly classification Advances, which 


(2) Most prominently, the Chairman Barclays Bank 
his annual Statement Shareholders, 1953. 

(3) See the Statement Shareholders the Chairman 
Lloyds Bank, 1953. 

(4) Annual Statement Shareholders, 1953. 


shows very large falls Advances retail 
trade and «personal and professional 
accounts. Further evidence credit rationing 
has been seen the advertisement columns 
the newspapers, where intending borrow- 
ers squeezed out the banks have shown 
that they are far from being priced out 
the market (5). 


One important claim the authorities 
that has been restored mo- 
netary policy. This claim justified, 
means that the presumption fixity the 
Treasury rate per cent has been 
removed: but there has been evidence 
exposure the short-term market the tide 
events. For over year the authorities have 
held the three months’ rate pegged about 
2.4 per cent. This can only mean that the 
authorities have wanted keep fixed; any- 
way, the flexibility has yet appear. 

The long-term market has been allowed 
move; but this had been ever since 1947. 
has fact shown broad downward ten- 
dency yields, based largely growing 
expectations that Bank Rate would soon 
reduced. The Bank England has more 
less stood aside while the yield Consols 
has fallen from per cent mid-1952 
almost per cent mid-1953. the 
authorities did not like this move, but did 
not want stop direct intervention 
the market, they could easily have stopped 
raising Bank Rate per cent. they 
have taken such step, must presumed 


(5) this evidence, see important forthcoming article 


that they are satisfied with the present levels 
gilt-edged yields, though these are scarcely 
above those ruling before Mr. Butler came 
the scene. When account taken the 
taxation system which cuts the extra yield 
investors and the extra cost borrowers, the 
difference made Mr. Butler quite neglig- 
ible. Evidently, dearer borrowing for 
term investment part the 
policy; nor has there appeared any wish rely 
the rate interest sieve for projects 
capital development, stimulus saving 

summarise: Such changes have been 
made interest rates appear have been 
dictated primarily recognition that 
world exchange restrictions some capital 
movements still get through. The pound has 
needed protection world markets, and rather 
dearer short-term money London has help- 
ed. This the only element the Butler 
policy that can any stretch the imagina- 
tion called return orthodoxy For 
the rest, the authorities have been anxious 
demonstrate, their raising Bank Rate, 
their attitude the discount market, and 
their so-called funding operations that 
they can turn the deflationary screw, sub- 
sequent developments should require it. They 
have even, producing this demonstration, 
been willing add some tens millions 
pounds the cost servicing the Floating 
Debt. the event the main part their 
policy the qualitative control the old 
planning kind has combined with the 
deflationary tendencies the outside world 
put end the inflationary tightness 
the British economy, and the authorities have 
accordingly abstained from any pressing home 
the weapons with which they rather ex- 
pensively armed themselves. 


+ 


Italian Economic Developments 1952 Reported 
the Bank Italy 


VERA LUTZ 


The principal developments Italy’s econ- 
omic situation 1952, some which have 
been mentioned earlier account (1) 
the Report the Minister the Treasury, 
and which are much more fully documented 
the Report the Bank Italy (2), present 
picture which contrasts number ways 
from that the preceding years. marked 
several symptoms growing strain which 
may perhaps said render 1952 the most 
critical year Italy’s post-war economic de- 
velopment since 1947. 

have already commented (3) the 
slowing down the rate increase pro- 
duction and investment shown the 1952 
statistics comparison with those for the 
previous years. According 
the increase gross national income money 
terms from 1951 1952 was only per cent (4) 
against increase per cent from 1950 
1951, and the increment real terms be- 
tween and per cent against per cent. 
Gross investment was estimated have in- 
creased money terms less than per 
cent from 1951 1952, compared with 
increase per cent from 1950 1951. 
The increase 1952 attributed entirely 


(1) See the previous number (January-March) the Quart- 
erly Review 

(2) Bank Italy, Assemblea generale ordinaria 
cipanti, 1952 (Rome, 1953). 

(3) See the Quarterly Review ett. 

(4) According the index industrial production com- 
piled the Central Institute Statistics, the increase the 
level activity took place almost entirely the 
the year. 


fixed assets (5); supposed that the year 
closed with level stocks about equal 
that with which opened, thus contrasting 
with the previous year when heavy increase 
took place physical volume and still more 
value terms. 

second sign increasing strain was the 
slight upward pressure the price level 
which did not reflect this time, had 
done earlier occasions, 
movement. Thus noticed that after June, 
1952 (see Table the internal wholesale price 
level, which had previously followed closely 
the level prices raw materials the 
international market, began diverge from 
the latter. until June, 1952 the internal 
wholesale price level had gone falling, 
continuation the movement that had been 
evident most the time since February, 1951; 
after June, 1952 showed gentle rising 
movement not apparent the international 
indices, which either continued fall re- 
mained stable. Thus the Italian price level 
after the middle 1952 showed upward 
movement «of its own». The increase was 
due mainly rise the prices con- 
sumers’ good (especially food products) which 
was more than sufficient compensate for 
the fall the prices textile products. The 
cost living index which had followed 
the upward movement 


(5) Taken alone these increased money terms 15.5 per 
cent and real terms per cent, the percentage increase 
real terms being larger than the two preceding 
years. 
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after June, 1950 lag, and went 
rising after the latter had fallen continued 
its upward movement through 1952. Over the 
twelve months rose 3.6 per cent. The 
increased pressure spending the consum- 
ers’ market, nourished especially higher 
wage rates and the incomes generated 
the government investment programme, was 
regarded the Bank Italy warning 
the need for added watchfulness the 
part the monetary authorities their effort 


prevent renewal inflationary pressure. 


TABLE 


MOVEMENTS PRICES AND MONEY WAGES 
(ISTAT indices, 1938=1) 


Money Wages (a) 
prices living Industrial Agricul- 
tural 
workers 
workers 
Dec. 54-1 50.1 59-6 69.9 
June 539 63.3 70.8 
Dec. 52.9 743 80.0 
1953 Mar. 52.6 80.0 


(a) Including family allowances for married man with three 
children 


Source: Monthly Bulletins the Central Institute 
Statistics. 


The increase wage rates, which was 
mostly due the raising family allowances 
during the second half the year, brought 
the indices nominal wage rates for married 
industrial and agricultural workers Decem- 
ber, 1952 over per cent above the level 
year earlier (see Tabie 1). The real in- 
crease (allowing for the rise the cost 
living) was between and per cent. Thus 
the upward movement real wage rates 
the principal categories employed, which 
had shown pause the first half 1951 
after the substantial gains made the pre- 
ceding years, was resumed. The fear was 
expressed that the pressure continually 
rising wage rates costs might seriously 


Italy’s already difficult export position. 


The increase wage rates was accompa- 
nied fall profits. The balance sheet 
data drawn the Bank Italy for 
sample 221 joint stock companies selected 
from the principal branches industrial activ- 
ity indicate that net profits fell sharply the 
textile industry, but that they 
most other sectors (though not the 
amount which they had increased from 
1950 1951), and that for the sample taken 
whole they declined slightly. For the 
three years 1950 1952 the total moved 

1950 1952 
(Milliards lire) 


60.8 58.7 


The Bank Italy adds, however, that since 
the amount capital the companies was 
increased through new issues from 511 mil- 
liards 1950 545 milliards 1951, and 
570 milliards 1952, the increase the profit 
level relative the capital base from 1950 
1951 was smaller, and the decrease from 1951 
1952 larger, than the above figures indicate. 

The dominant symptom increased strain 
was, however, the pressure the balance 
payments, which has been amply documented 
the previous number the Quarterly 
Review (6), and which the most striking 
reflection was the Italy’s position 
the European Payments Union from one 
continual accumulation credit balances 
one decumulation. This development 
was attributed partly the effects the 
world textile crisis and the quantitative 
import restrictions imposed other countries 
reducing Italian exports, but partly also 
the effect the domestic 
gramme increasing Italian imports, espe- 
cially equipment. The rise the balance 
payments deficit, augmenting the sup- 
plies goods the domestic market more 
than proportion the growth the na- 
tional product (7), served temporarily 


(6) January-March, 1953, pp. ff. 

(7) pointed out the previous number 
Review the increase disposable income 
1952 compared with the previous year was calculated 
the Bank Italy 144 milliard lire more than the increase 
(of 482 milliards) the gross national product. 
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anti-inflationary element helping offset the 
inflationary effect the increased domestic 
speding. The drawing foreign exchange 
reserves which implied was, however, 
source relief that could not continue in- 
definitely. This development was also, there- 
fore, cause for concern that had not existed 
the previous years. 

Another development which 
tion was the heavy increase the volume 
bank not only the government 
but also the private sector the economy. 
The expansion lending the private sector 
affected greater lesser degree all branches 
activity, spite the considerable increase 
private capital issues and lending 
special credit institutions, and seemed 
variance with the relatively small increase 
production and investment. There was 
slight suggestion also that the credit reins had 
been little less firmly held the authorities 
than previous years. 

Finally, all the developments have men- 
tioned served underline the dangers inher- 
ent the continuation the heavy budget 
deficit, which very largely conditioned 
the financing the government investment 
programme. 

The general conclusion drawn from 
the years’s events seemed that even 
the degree strain had not yet reached the 
point where gave cause for actual alarm, 
was sufficient foreshadow some the dif- 


BUDGET DEFICITS 


ficulties that would face the new government 
maintaining its present scale, still 
more expanding, the development program- 
aimed decreasing unemployment and 
raising the real income levels the poorest 
classes the population. Indeed seemed 
probable that total expenditures had already 
been pushed just beyond, rather than held 
just short of, the critical point which the 
Minister the Treasury and the Governor 
the Bank Italy has insisted earlier 
years reply those critics who had press- 
for more expansive policy. 

The remainder this article will de- 
voted summarizing some the statistics 
relating the budget deficit they have 
been set out for the Bank Italy, and 
finally, analysing the year’s monetary and 
credit developments. 


The Budget Deficit. 


The Treasury returns provide statements 
the administrative budget (gestione com- 
petenza), appropriations and accruals, 
and the cash budget, payments 
actually made and revenues received, each 
being divided into two parts, the ordinary 
account (parte effettiva) and the capital account 
(movimenti capitale). Since, however, the 
capital account includes not only investment 
expenditures but also receipts from medium- 


TABLE 


(Milliards lire) 


Administrative budget 


Treasury figures 


Administrative Cash 


Cash budget 


budget budget 

account account account account Total Total 


(a) Provisional results. 
(b) Revised estimates. 
(c) Initial estimates. 
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and long-term security issues minus payments 
for debt redemption, these returns not 
suffice give measure the real pressure 
the deficit the economy. 

The Bank Italy has therefore drawn 
adjusted statements the administrative bud- 
get results for each the last three financial 
years, and the estimates for the coming 
financial year (1953-54), eliminating these 
debt items. Similarly has calculated for 
several years past the figures for the adjusted 
cash budget, the principal adjustments being 
the elimination the debt items and the 
inclusion certain cash items relating the 
capital account which the Treasury statements 
exclude. All four sets figures are reproduc- 

Since neither set adjusted figures 
available for many years are obliged 
fall back the Treasury figures for the 
ordinary account give approximate 
idea the movement the deficit over 
longer period: the fall 1949-50 the 
cash deficit, 1950-51 the admini- 
strative deficit, and the sharp 
wards. summary the main items the 
adjusted cash budget, calculated both for the 
last two financial years and for the last two 
calendar years, reproduced Table 

For itemized account revenues and 
expenditures over the last few years have 
rely the adjusted administrative 
since not possible draw the adjusted 
cash budget the same detail. The Bank 
Italy drawing this adjusted statement. 
besides excluding the debt movements 
which have already referred, has regroup- 
the items give truer division be- 
tween and capital items, since 
the Treasury returns the ordinary account 
well the capital account includes some 
investment expenditures. 

This regrouping allows judge the 
weight the public investment expenditure. 
The adjusted administrative budget figures 
(see Table show that the total revenues 
(on ordinary and capital accounts combined) 
were more than sufficient 1951-52, and 
almost sufficient 1952-53, cover the ex- 
penditures ordinary account, and that they 


ADJUSTED CASH BUDGET: SUMMARY 
(Milliards lire) 


| 
1951- 


1952 


Ordinary account: 


. | 
Deficit ordinary ac- 


Capital account: 


Total deficit ordina- 


. 
Minor cash items rela- 


ting budget 
Total (3)+(4) 


\ | } 


(a) Including allocations the Cassa per Mezzogiorno 
amounting 75, 125, 100 and 115 respectively. The Cassa 
itself, however, deposited with the Treasury invested 
Treasury certificates sums amounting the respective periods 
23, 96, and 28. The net drawings funds the 
Cassa were thus only 52, 29, and 87, respectively. 


should almost sufficient also, according 
the initial estimates, 1953-54. The invest- 
ment programme, which according the 
preliminary figures was responsible for per 
cent the total appropriations 1951-52, for 
per cent 1952-53 and for per cent 
the 1953-54 estimates, has been either more 
than, not far from sufficient account 
for the entire deficit the administrative 
budget for these years. Although the initial 
total appropriations for investment purposes 
the coming financial year (1953-54) are con- 
siderably lower than the two previous years, 
and almost entirely from this source that 
the attempt reduce the deficit the coming 
year derives, not expected that actual cash 
expenditures investment will correspond- 
ingly lower. For the investment expenditures 
are likely swollen the faster spending 
the balances the Cassa per Mezzo- 


(evidenced the rapid increase the 


rate withdrawals the second half 


1952) (8) and the use other appropria- 


(8) Cf. footnote Table 


TABLE 
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ADMINISTRATIVE BUDGET, ITEMIZED 


TABLE 


income and surtaxes 


Financial years 
Expenditures 
which: 
Other transfer payments 
(war pensions and indem- 
Revenues 


(228) 
turnover and 


Less refunds and reimbur- 

sements . © « 26 32 22 


(a) Provisional results. 

(b) Revised estimates. 

(c) Initial estimates. 

(d) Includes milliards for election expenses. 


(e) For description these bodies, see Cosmo, State Participation Business Concerns Italy, Vol. IV, 


Quarterly Review (October-December, 1951). 


(f) Including lotteries and net income from public services and autonome. 
(g) These were particularly high 1951-52 and 1952-53 because works undertaken result the floods the 


winter 1951-52. 


tions made previous years and not yet used 
(conti 


Monetary and Credit Developments. 


Our final and principal task examine 
the main developments the money and 
credit situation 1952 they emerge from 
the wealth statistics and analysis given 
the Bank’s Report. 


Financial 


1952 1953 1954 
count: 
Expenditures 
(b) Cassa per 


Others items 


Revenues 
Foreign governments grants 118 123 


2,236 2,325 2,187 


Total 


DEFICIT 


The total volume currency (9) increased 
between the two year ends rather less than 
1951 (not quite per cent compared 
with per cent). The total deposits banks 


savings banks increased rather more 


than 1951 (24 per cent compared with 


(9) Defined including the note the Bank 
Italy, Treasury notes and coin (net amounts held the 
Bank Italy) and circular cheques the Bank Italy and 
the commercial banks. 


496 
19 of the 
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per The current accounts, which are 
usually assumed represent deposit mon- 
ey» (10), taken separately increased about 
the same proportion the total. The volume 
money (currency plus current accounts) in- 


gree, and seemed contrast sharply with 
the relatively small expansion investment 
noted above. the same time lending 
the government, the Bank Italy and 
the banks and savings banks combined (11), 


TABLE 


MOVEMENTS CURRENCY CIRCULATION, AND DEPOSITS BANKS AND SAVINGS BANKS 
(Milliards lire) 


End Currency Current Savings Total volume Ratio Ratio 
Dec. 1947 928 599 415 1,014 1,527 0.65 1.09 
June 1948 944 743 518 1,261 1,687 1.34 
Dec. 1948 1,122 869 651 1,520 1,991 
June 1949 1,030 965 707 1,672 1,995 0.94 1.62 

Dec. 1949 1,194 842 1,949 2,301 0.93 1.63 

June 1950 1,115 890 2,005 2,226 1,00 1.80 

Dec. 1950 1,246 989 2,235 0.94 1.69 

Dec. 1951 2,688 2,987 1.05 1.84 


Note: The sources the figures used construct this and the following tables are the tables given the Report the Bank 
Italy, supplemented where necessary the Bank’s Monthly Bulletins Statistics. 


creased per cent (i.e. very much 
more than the volume currency taken 
this rate increase was about the 
that registered 1951 (see Table 5). 

The credit situation was relatively easy, 
especially when compared with the stringency 
which had 1950 and the 
first half 1951. The figures given Ta- 
ble which makes rough division between 
lending the banking system the govern- 
ment and private sectors respectively, indicate 
that the volume lending the banks and 
savings banks the private sector increased 
per cent (as compared with per cent 
the year before). The increase affected all 
sectors the economy greater less de- 


(10) The division deposits which usually adopted 
distinguishes between the depositi fiduciari liberi rispar- 
mio plus the depositi fiduciari vincolati broadly representing 
savings deposits the one hand, and the conti correnti cor- 
con clienti plus the depositi fiduciari conto cor- 
rente the current accounts) broadly representing deposit 
money the other. 


increased per cent: this increase repre- 
sented marked change from the situation 
the previous year when total borrowing 
the Government from the banking system had 
remained almost constant. 


(11) The attribution the total the Bank Italy the 
one hand and the banks and savings banks the 
the compulsory reserves the banks. have here 
included the amounts which are invested the Bank Italy 
Treasury certificates (buoni del Tesoro ordinari) out the 
compulsory reserves the banks under lending the Govern- 
ment the Bank Italy. 

From the point view the system whole is, 
course, unimportant whether the compulsory reserves 
vested directly the banks themselves government securities 
whether they are invested the Bank Italy. And 
the case that the banks deposit their reserves with the Bank 
the form cash, makes difference whether the Bank 
keeps them that form, and the same time 
equivalent amount investments government securities, 
other forms lending the Treasury, out its own 
funds whether invests them and lends much less 
out its «own funds». The difference purely 
accounting nature, and what matters the net intake, 
release funds the Bank Italy from, the economic 
system resulting from these operations. 
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LENDING GOVERNMENT AND PRIVATE SECTOR 
BANKING SYSTEM 
(Milliards lire) 


Bank Italy Banks and Savings Banks 
(4) 


Advances Trea- Investments gov- ding 
Lending 

and invest- ernment and gov- government 
ment securities teed securities (c) sector (d) 


1952 823 678 (267) 2,390 1,501 


(a) Lending the Bank Italy private customers 
amounted the successive dates 16, and milliards 
respectively. 

(b) The figures brackets indicate the amounts (included 
the totals) that were financed the Bank Italy out 
the compulsory reserves the banks deposited with the former 
the form cash. 

(c) The figures brackets indicate the amounts (included 
the totals) that represented compulsory reserves the banks 
invested directly them government 

(d) These figures include bills rediscounted the banks 
and savings banks the Bank Italy and amounting the 
successive dates 86, and milliards respectively. They 
not include investments the banks and saving banks 
private securities. These amounted the successive dates 85, 
124 and 200 milliards respectively. Also excluded are funds lent 
abroad. 


Interest Rates. 


The easier credit conditions were reflected 
some extent also lower interest rates 
(see Table 7). change was made the 
Bank Italy the official rediscount and 
advance rates which had stood per cent 
stnce April, 1950 and April, 1949 respectively. 
the whole, however, borrowing rates show- 
downward tendency partly produced 
the deliberate action the Treasury reduc- 
ing the rate its short-term paper (Treasury 
certificates) roughly per cent May, 
1952 (the first change since April, 1949) and 
partly market forces. The average yield 
medium and long-term government secur- 
ities dropped from 6.23 per cent the end 
1951 5.71 the end August, 1952, 
after which bounced back, reaching 6.03 
per cent the end the year or, that is, 
about the same level had prevailed before 
the rise that took place 1951. The gap be- 


INTEREST RATES 
(End-of-year figures) 


Advance rate Bank Italy. 4.00 4.00 4.00 


Rate paid Bank Italy 
compulsory reserves banks 


Average yield medium- and 
long-term government securities 6.04 6.23 6.03 


Banks and savings banks (cartel 


rates): 

Sight deposits. 0.50 
Ordinary time 

months) 

months) (c). 3.00 


(a) 1953 the Bank also lowered the rates paid 
deposits held with the banks and savings 
banks and other institutions, this being the first change these 
rates since 1943. The rate paid sight deposits remained 
unchanged 0.50 per cent, but the rates term deposits for 
and days were lowered per cent (from 2.50 1.50 
and from per cent, respectively), and and month 
term deposits which previously carried 3.50 and per cent 
were abolished. 

(b) The rates certificates for shorter terms than 
months were likewise lowered about 0.50 per cent May, 
1952. The amounts such certificates outstanding are, how- 
ever, small. 

(c) For longer periods the rate rises 0.25 per cent for 
every additional months maximum 3.50 for 
savings banks and 4.75 for certain special institutions. 


tween the short-term rate fixed the Treasury 
and the medium- and long-term rates set 
the market was thus considerably widened, 
and appeared from this and other evidence 
which shall refer immediately that the 
Treasury had fixed the short rate somewhat 
lower than the market would bear. 

The rate paid the Bank Italy 
compulsory reserves the banks deposited 
with the form cash was reduced 
(in May 1952) proportion the reduction 
the Treasury certificate rate; and, Jan- 
uary, 1953, the Bank reduced, more drastic- 
ally, the rates paid deposits (12). 
previous years the banks constituted 
more than half the increment their com- 


(12) See footnote (a) Table 
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pulsory reserves the form cash depo- 
sits (13) notwithstanding the slightly higher 
effective rate yielded those constituted 
the form Treasury certificates (14). 
result the subscription the form Trea- 
sury certificates the issue, the beginning 
1952, medium- term (nine-year) govern- 
ment securities, and the reduction later 
the rate the former, private and non-bank 
investors Treasury certificates decreased 
their holdings these 1952, and the banks 
and savings banks increased theirs very little. 
The entire amount the the 
volume outstanding was accounted for in- 
vestments the Bank Italy the com- 
pulsory reserves the banks deposited with 
the form cash. The Bank (15) invest- 
the whole the increment compulsory 
reserves this way 1952, whereas 1951 
had actually disinvested small extent. 
The distribution Treasury certificates out- 
standing between the main groups holders 
over the last three years was follows: 


End 
Dec. 1950 Dec. 1951 Dec. 1952 
(Milliards lire) 
Private and non-banking 296 290 283 
Banks and savings banks 391 460 463 
Bank Italy 160 1§2 218 
Total 847 964 


may probably infer that was this 
unwillingness the market take larger 
quantities the short-term, relatively low- 
interest government paper that induced the 
step taken the authorities January, 1953 
towards tightening the reserve require- 
ments against deposits; the rules determining 
the ratios remained unchanged (the effective 
level now being about per cent) but hence- 
forth the reserves constituted the form 


(13) See Table below. 

(14) The nominal rate Treasury certificates 4.00 per 
cent; those deposited compulsory reserves earn premium 
0.25 per cent, making the total rate equivalent that paid 
deposited the form cash. Since, however, the 
the period, equivalent higher effective rate received 
the end the period. Treasury certificates deposited 
compulsory reserves also carry the additional advantage being 
tax exempt. 

(15) See Table below. 


securities were consist exclusively Trea- 
sury certificates (16). may noted that 
the previous year (1952), when all types 
government securities were still eligible, the 
increment compulsory reserves constituted 
the form securities had consisted 
Treasury certificates the extent only just 
over per cent. 

far rates applied the commercial 
banks were concerned, the cartel rates (the 
minimum rates chargeable borrowers and 
the maximum rates payable depositors) 
remained unchanged the levels established 
April, 1950. The Bank Italy reports, 
however, that the banks’ lending rates moved 
down closer the minimum cartel rates, and 
that far deposit rates were concerned 
the situation the two previous years con- 
tinued prevail. That say, keen compe- 
tition among the banks for deposits, and the 
absence action the part the authorities 
enforce the cartel agreement, led the 
payment rates important customers and 
large sums that were far above those fixed 
the cartel. (According information 
obtained from other sources they sometimes 
reached per cent relatively short-term 
deposits). The writers the Report content 
themselves with recording these facts and 
not take any position the very much dis- 
cussed subject the partial breakdown 
the cartel agreement. 


Cash Movements. 


The cash resources which supported the 
heavy credit expansion 1952 came from 
three sides. 

The first was the Central Bank which, 
previous years, considerably increased the 
cash base the economic system net addi- 
tional lending. This analysed Table 
terms the principal items the Bank’s 
balance sheet leading releases with- 


(16) The regulations concerning the cover required against 
circular cheques were also tightened. After December, 1952, the 
increase circular cheques had covered the extent 
per government securities (instead per cent 
previously), and from the middle 1953 the 
securities must consist exclusively Treasury certificates. 

Circular cheques are relatively small item: the total 
volume outstanding banks and savings banks the end 
1952 was 136 milliard lire. 
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drawals funds from the system. The 
analysis shows that additional financing 
the Bank the Treasury (91 milliards) 
help cover the budget deficit was alone sufh- 
cient take the slack left the defla- 
tionary effect the running down foreign 
balances (leading decreased financing 
the Bank the extent milliards) plus the 
increase the cash deposits (in respect com- 


BANK ITALY: FACTORS AFFECTING THE VOLUME CURRENCY CIRCULATION 
(Milliards lire) 


policy the commercial banks which 
shall come later. The total any case con- 
siderably less than the increment new cash 
(127 milliards) provided the Bank the 
previous year. 

the same time, however, second very 
important factor was work, causing the 
cash inflow the banks rise more than 
proportion the addition the cash base 


Variations 
| | | 
Accommodation banks, savings banks 
Il. Sources withdrawal funds Bank 
Italy 
Total sources release minus sources 


pulsory reserves) the banks (67 milliards). 
the same time the counterpart funds 
American aid also Treasury ac- 
count were decumulated (to the extent 
milliards). The Bank also discounted addi- 
tional crop collection bills, and lent additional 
funds the banks and saving banks the 
form advances and discounts other than 
crop collection bills. The net result all the 
movements funds and out the Bank 
was release additional cash the extent 
milliards. This total includes, however, 
withdrawals from the Bank private deposits, 
mostly banks, which are more properly 
considered under the separate heading the 


the economic system provided 
Central Bank. came from the side the 
public, and expressed itself the very sharp 
decrease the ratio currency deposits 
held the public. the earlier 


war years, there had also been tendency 


ing the gradual return more normal pro- 
portions after the distortions that 


towards such decrease (see Table 5), reflect- 


caused the effects the war and the 
inflation. The movement had affected both 


savings deposits, which were slowly being re- 
constituted after their destruction the 
tion, and current accounts which take 
roughly equivalent deposit money The 
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rate growth total deposits had, 
slowed down 1950 and the first half 
1951. Moreover, the end 1950 had 
seemed that the upward movement the 
ratio current accounts currency held 
the public (roughly representing the propor- 


COMPULSORY RESERVES BANKS (a); AND PRIMARY (FREE) RESERVES, 


sits slow down, and resumption the 
tendency towards the holding, the public, 
higher ratio current accounts cur- 
rency. The ratio current accounts cur- 
rency rose the one year (from December, 
1951 December, 1952) from 1.05 1.20, 


TABLE 


AND INDEBTEDNESS BANK ITALY, BANKS AND SAVINGS BANKS 
(End-of-year data) 


1949 
Cash 239.2 
which: invested securities Bank Italy (193-1) 
Securities 139-7 
Total 378.9 
Ratio deposits banks (per cent) 22.9 
Primary (free) reserves (milliards. lire): 
Cash hand 40.3 65.8 66.8 
Deposits Bank Italy 40.8 33.5 60.5 46.9 
Deposits other institutions (c) 42.6 18.2 29.8 36.8 
Total cash reserves 123-7 104.3 156.1 150.5 
Unutilized lines credit Bank Italy (d) 82.9 136.3 131.8 
Treasury certificates portfolio 493 48.7 72-0 48.9 
Total primary reserves 255.9 258.9 364.4 331.2 
savings banks (per cent) 11.6 
which: rediscounts (8.4) (21.5) (11.9) (7.7) 
(g) (45-9) (71-7) (100.7) 


(a) The compulsory reserve requirements not apply savings banks. 


(b) Excluding compulsory reserves. 


(c) Treasury, Cassa Depositi Prestiti, Postal Administration. 


(d) Equals difference between amount credit opened (against deposits government securities) and amount utilized. 
Buoni del Tesoro ordinari, which maturities not exceed months. 


(f) Excluding rediscounts crop collection bills. 


(g) The remainder the total consists advances for covering adverse balances the clearings (prorogati pagamenti). 
The figures this table not always exactly coincide with those given other tables owing discrepancies between 


the times items the accounts. 


tions which the public holds its «cash 
balances the form bank deposits and 
currency respectively) might have come 
halt. The 1952 movement, more ac- 
curately the movement after the middle 
1951, thus represented both break the 
tendency for the rate growth total depo- 


and the ratio total deposits currency 
from 1.84 2.12 (17). 


(17) The ratios are slightly understated, and the changes 
the ratios from year year may slightly under-or over- 
stated, reason the fact that the figures for currency 
ciroulation include cash hand the banks and other 
credit institutions. The error this account is, however, 
very small. 
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This source cash inflow the banks 
would have had counteracted cor- 
respondingly smaller creation new cash 
the Central Bank the latter had considered 
mecessary keep the volume credit from 
expanding much did. 

The third factor aiding the expansion 
bank lending 1952 derived from the policy 
the commercial banks themselves their 
willingness, not only increase their indebt- 
edness the Bank Italy, but also dimi- 
nish the ratio their free cash and near-cash 
reserves deposits (see Table 9). The runn- 
ing down their free cash reserves the 
same time deposits were increasing caused 
the free cash ratio fall from 5.8 per cent 
the end 1951 4.5 per cent the end 
1952. And take the ratio deposits 
free cash plus the resources that are most 
nearly equivalent cash the unutilized 
margins lines credit the Bank Italy 
which represent the extent which the banks 
can draw additional advances from the latter, 
and short-term government paper (18) port- 
folio), what the Bank Italy takes 
roughly definable primary reserves 
find that this fell over the one year from 13.6 
per cent 9.9 per cent, this latter figure being 
almost low the figure reached 
June, 1951 (19) when the credit situation was 
generally regarded being very tight and the 
banks were evidently under considerable press- 
ure. The fall 1952 was largely concentrated 
the last quarter the year, which was also 
the period when loans increased most rapidly; 
the end the third quarter the primary 
reserve ratio had stood per cent. 

its analysis the developments have 
just described the Bank Italy seeks 


answer three interconnected 


(18) Both the short-term, and the medium- and long-term 
government securities held the banks portfolio are eligible 
for deposit the Bank Italy against the opening additional 
lines credit. Since, however, both types serve also guaran- 
tees for various other types operation, and until recently 
both were eligible compulsory reserves against deposits, 
not possible draw clear dividing line between the part that 
should included primary reserves and the part that 
should not. The line drawn the Bank Italy admitted 
somewhat arbitrary one. 

(19) that date the free cash reserve ratio was only 2.9 


per cent. 


del Lavoro 


Why did bank deposits expand ra- 
pidly between mid-1951 and the end 1952? 


How that the volume deposits, 
and the total volume money, 
crease much 1952 without affecting the 
price level more markedly given the relatively 
small increase production (or disposable 
income? (20). 


How that such heavy increase 
bank lending could take place without 


being reflected the investment figures? 


Causes the High Rate Growth De- 


posits. 


The Bank Italy its attempt ex- 
plain the development deposits over the last 
few years speaks the formation liquid 
balances the public being greater one 


period than another. Thus suggests (21) 
that the speculative activity the first half 
1951 had worked against the formation 
liquid balances favour the accumulation 
stocks goods both firms and indi- 


viduals and (by implication) that 1952, 
since there was such accumulation 
stocks, the available liquid resources 
came deposits instead being spent stocks 
goods. 

Since the currency and the bank deposits 
outstanding the system must always 
somebody’s liquid balances, i.e. what releas- 
from one person’s balance always appears 
somebody else’s, unless extinguished 
being used repay bank loan, the 


heavier formation liquid balances the 


public 1952 can only refer change 


the form which the public held its balances. 
That say must mean either shift 
from one form active balance another 


(from currency current accounts the 


banks), transformation active balan- 


d 


into «idle (held the form 


liquid was this latter kind 


1952 should expect reflected pre- 
dominantly the figures for savings deposits. 


(20) See footnote (7), 98, above. 
(21) op. cit., 
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actual fact savings deposits and current 
accounts increased roughly the same propor- 
tion. The writers the Report believe, how- 
ever, that one reason for the rapid growth 
current accounts 1952 was that that year 
larger part these accounts was the 
nature savings deposits (22). This would 
mean too that the statistics overstate the 
growth the volume money, and would 
thus partial answer also our second 
question. 

explanation the way which 
genuine current accounts may have been 
affected stock movements must sought 
the possible influence such movements 
the proportions between the two types 
cash balance held the public: the possi- 
bility, for instance, that the accumulation 
stocks causes shift funds away from 
people who normally hold the bulk their 
cash balances the form bank deposits 
towards people who hold them the form 
currency, and vice versa, for decumu- 
lation stocks. Such shifts may indeed quite 
well occur country where not all groups 
the population are equally the habit 
using the banks. As, however, supposed 
that there was net decumulation stocks 
1952, the role stock movements this 
particular case can only have been that the 
movement the opposite direction the 
net accumulation) 1950 and 1951 had served 
those years neutralise the effect other 
factors which were working the direction 
increasing the ratio current accounts 
currency, and that such neutralising in- 
fluence was present 1952. The Bank 
Italy does not indicate that there are any 
grounds for assuming the presence 1952 
other special factors other than stock 
movements) that might account for marked 
shifts funds that year from groups that 
hold their cash balances predominantly the 
form currency groups that hold them 
predominantly the form bank deposits: 
not, for example, indicated that there 
was balance for the year shift from the 


(22) that they were not balances held for satisfying 
the usual requirements business turnover but balances 
awaiting investment (p. 356). 


agricultural the industrial sector (23) 
from wages profits (indeed the movement 
respect the latter seems have been 
the opposite direction). 

Since, however, there are good reasons for 
expecting trend factor, working the 
direction raising the ratio current ac- 
counts currency held the public, 
exist, highly plausible explanation that 
this factor was temporarily masked the 
special events (as reflected stock accumul- 
ation) 1950 and 1951. 

This long run tendency for the ratio 
current accounts currency rise asso- 
ciated with the effect increased industrial- 
isation and urbanisation causing higher 
proportion total cash balances held 
the form banks deposits rather than 
the form currency, with the growing 
importance total expenditures heavy 
single items (such durable goods and rents) 
that are more likely paid for cheque 
than cash, and finally with the general 
spread the cheque using habit wider 
sections the population. may seen 
from Table (Column the ratio, after 
recovering from the diminution which had 
undergone Italy elsewhere, during the 
war and the inflation, now considerably 
above the level 1938. Italy is, however, far 
from having reached the situation which pre- 
vails, for example, the United Kingdom, 
where the ratio bank deposits currency 
held the public nearly 5:1, and where 
what more significant this ratio shows 
very high degree stability from year 
year. 

The tendency towards continual increase 
the ratio merits attention also terms 
its consequences for monetary policy. Since 
and therefore additional lending power, 
which not immediately under the control 
the monetary authorities, has taken 
into account the latter factor influenc- 
ing the amount cash they themselves can 
release the system (or the amount they 
must withdraw from it) the effort avoid 


(23) The role such shifts, towards agriculture the 
summer months and away from later, examined regard 
its seasonal effects the circulation. 
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inflationary pressure. This the more 
since the increase the public’s ratio 
deposits currency also increases the coef- 
ficient expansion deposits with respect 
Central Bank cash, the volume new 
deposits that the banks can create the basis 
given increment new cash provided 
the Central Bank. 

some extent the process economic 
development itself provides compensating 
force. one which the Bank Italy 
comments its present Report (p. 354-5); 
the tendency for economic development 
cause the holding larger cash balances 
relative income, partly because more em- 
phasis placed the need for liquidity 
and partly because more transactions are car- 
ried out money form (owing for example 
the decreasing importance independent 
workers, auto-consumption agriculture, 
and economic activity the home). This 
provides least part the answer our 
second question why, not only 1952 but 
also previous years, the volume money 
could increase much more than the na- 
tional income without causing pressure the 
price level. 

Since there is, however, reason for 
expecting that this second effect economic 
development will always automatically offset 
the first, remains true that high rate 
growth deposits which has been wel- 
comed the Bank Italy very favour- 
able sign its Reports previous years 
may the source the future need 
for added watchfulness the part the 
monetary authorities. 


Sources the Increased Demand for Bank 
Credit. 


The third problem that raised the fact 
that there was such heavy increase bank 
lending the private sector the economy 
spite the relatively small increase 
production and investment. have al- 
ready seen, bank lending the private sector 
increased per cent 1952 compared 
with increase per cent 1951. The 
increase took place almost entirely the last 
three quarters the year and was particularly 
marked the last quarter; and the statistics 


bank lending branches activity show 
increases all branches. money terms 
(which are what are relevant here) the gross 
national income estimated have risen 
only per cent and gross investment less 
than per cent from 1951 1952, com- 
pared with increases per cent and 
per cent respectively from 1950 1951. 
the Bank Italy remarks (24), the growth 
investment plant and equipment, the 
additional investment stocks (which was 
balance for the system whole believed 
nil), and the increase the general 
level activity, is, according these figures, 
insufficient alone explain such heavy in- 
crease borrowing from the banks. does 
not appear, either, that the increase was offset 
diminution the volume new funds 
drawn from other sources. synthesis the 
volume funds borrowed from the banks 
and savings banks, the special 
tutions the securities market, and certain 
other institutions (25) shows that the incre- 
ment new funds drawn from all those 
sources together amounted 957 milliard 
lire (of which 491 came from the banks and 
savings banks) 1952, compared with 
increment only 656 milliard (of which 285 
came from the banks and savings banks) 
1951 (26). 

The Bank Italy points, therefore, espec- 


two other factors that presumes 


have been responsible for part the increase 
bank lending the private sector (27). The 
first the reduction self-finance due the 
lower profits. According the Bank’s sample 
taken from balance sheets, however, profits 
were only slightly lower 1952 than 
1951 (28), when the level was exceptionally 
high, and they were still far above those 
for 1950; and yet 1950 was year both 
greater expansion investment and general 
activity, and smaller increase bank 


loans, than took place 1952. seems 


(24) Op. cit., pp. 

(25) The categoria (central organisations the 
savings banks and people’s banks »), certain minor credit 
institutions, the Istituto per Ricostruzione Industriale, and 
the Cassa Depositi Prestiti. 

(26) Op. cit., 350. 

(27) Op. cit., pp. 340 ff. 

(28) See above. 
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unlikely, therefore, that this factor can have 
been more than modest significance. 

The second factor increase the 
volume credit given firms their cus- 
tomers. admitted that, except special 
sently, the additional credit, order lead 
net increase borrowing from the banks, 
must extended units which not have 
recourse bank credit since otherwise its 
effect increasing bank borrowing those 
who give the credit would compensated 
its effect decreasing bank borrowing 
those who receive it. The Report lists three 
cases which clear that such com- 
pensation takes place: the granting credit 
consumers, the granting trade credit 
foreign buyers Italian goods, and the grant- 
ing trade credit the Government. Al- 
though direct statistics are available, 
believed that consumers’ credit due instal- 
ment buying increased very considerably 
1952; and credit foreign buyers said 
have been given especially exporters 
capital goods. also supposed that govern- 
ment purchases not accompanied imme- 
diate cash payments gave rise additional 
need for credit the sectors naval con- 
struction, electrical materials, munitions and 
textile products; this would mean that part 
the new lending the private sector went 
indirectly into financing the government. 

Partly extension the foregoing 
argument, the Bank goes describe one, 
perhaps two, further ways which the 
volume bank lending may have been in- 
creased. says that, spite giving addi- 
tional credit consumers, traders, either 
reducing their stocks shifting part 
the financing those stocks the pro- 
ducers (29), may have accumulated liquid 
balances» which they deposited with the 
banking system factor which has already 
been mentioned above connection with the 
development deposits and which were 
turn lent the banks the producers. 
The argument concerning the trade credit 
clement (we shall come the stock liquida- 
tion element later) follows general thesis 
propounded the writers the Report that 


(29) Op. cit., 341. The italics are ours. 


some times, when little recourse had 
trade credit, traders invest their liquid ba- 
lances directly with the result that producers 
have correspondingly smaller need borrow 
from the banks, while other times, when 
more recourse had trade credit, the 
traders who receive the credit accumulate 
larger liquid balances which are deposited 
with the banks and redistributed the latter 
the producers the banks being thus in- 
serted the credit circuit». this way 
both sides the bank balance sheets are 
lengthened process which does not imply 
any increase investment. The explanation 
how marked lengthening shortening 
can occur within relatively short period rests 
the assumption that trade credit tends 
increase when demand and prices are stable 
falling, and decrease when demand and 
prices are rising this being the element 
which supposed have distinguished con- 
ditions 1952 from those 

More broadly, would seem that the 
situation which both sides bank balance 
sheets are swollen from one year the next 
forces which not derive from any in- 
crease the level productive investment 
activity may occur under the following con- 
ditions and are here incorporating the 
stock liquidation factor which the Report men- 
tions but does not consider further (30): 


(a) That the volume trade credit ex- 
pands the manner described, and that the 
additional trade credit taken those who 
not borrow from the banks and given 
those who do, taken those who have 
borrowed only small extent relation 
their total financial needs, and given 
those who borrow larger extent. 


(b) That the year concerned there are 
sharply contrasting movements more shar- 
ply contrasting that say than the 
previous year the levels activity 
between different firms that some are con- 
tracting (decumulating stocks, failing 
reinvest depreciation allowances), 
quently accumulate liquid balances, while 
others are expanding and are consequently 
need more funds; and again either that 


(30) Cf. the quotation above (first column this page). 
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the contraction process affects firms that 
not borrow from the banks while the ex- 
pansion process affects those that do, that 
the contraction process the firms concerned 
goes far that the proceeds their stock 
liquidation, etc., exceed the amounts that 
they can absorb repaying their bank loans, 
that they accumulate bank deposits 
addition (31). 


(31) more advanced stage recession which was 
surely not reached Italy 1952 would that where, 
over the system whole, such heavy losses were made that 
they more than absorbed the proceeds stock liquidation, etc., 
that bank loans increased rather than decreased. 


still questionable whether these con- 
ditions were sufficiently widespread over the 
Italian economy 1952 contribute much 
towards the explanation the phenomenon 
under discussion. 

the whole, even when allow for 
the contributions that each and all the 
factors mentioned the Bank Italy may 
have made towards increasing the volume 
bank lending 1952, are left wondering 
whether the expansion economic activity 
can really have been modest, and the in- 
crease investment small, the official 
national income statistics indicate. 


| 
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Some Aspects the Italian Demographic Situation 


the First Results the 1951 Census 


NORA FEDERICI 


November 4th, 1951 the ninth 
general census the Italian population was 
carried out, following interval years 
the eighth, which was taken April 
1936. The population census was linked with 
census housing accommodation, the last 
this kind having been carried out 1931; 
and one day later, i.e. November 5th, the 
third census industry and trade was taken, 
following the previous similar censuses 
1937-1939- 

The need for statistical survey the 
Italian population and economy was the more 
urgent inasmuch as, after the disturbances pro- 
duced the war, figures based estimates 
were only limited reliability. Although this 
need had been urged more than one author- 
itative quarter, difficulties finance had caus- 
delay the carrying out the censuses, 
even after normal conditions had returned 
regards the geographical distribution the 
people, and after the country’s economy had 
become relatively settled. Besides the delay 
collecting the data there has also been delay, 
again due financial difficulties, the work 
collating them. This work, unfortunately, 
was begun only few months back; and its 
completion will require some considerable time. 

Pending completion this work the Cen- 
tral Statistical Institute has far been able 
provide only some provisional and general 
results the 1951 censuses (1). 


These were published the volume entitled Primi 
dei censimenti (IX Censimento generale della 
popolazione rilevazione delle abitazioni Censimento gene- 
published the Central Statistical Institute. The data were 
afterwards published broad categories the Compendio 
Statistico Italiano, 1952 and, more fully, the Annuario 


shall confine ourselves this article 
commenting those which relate the 
population and housing censuses. 


regards the population census, the first 
provisional results are indicative only the 
changes which occurred during the fifteen 
years between 1936 and 1951 the size 
the population the individual administrative 
areas (2). impossible yet obtain any 
precise knowledge the structural changes 
which were produced such factors the 
sharp movements birth and death rates, and 
the profound economic and social distur- 
bances which were produced the war and 


the subsequent economic crisis. 


April 21st, 1936, within the fron- 
tiers they then existed, the popu- 
that date was 42,993,602, while the present 
area (3) population was 42,918,726. Within 


Statistico Italiano (State Printing Office, Rome, 
This last publication also gives comparisons, far possible, 
with the results the earlier censuses, which have been reduced 
approximately comparable form. 

(2) should mentioned that for the communes 
towns and villages) the Province Rovigo, and for the 
commune Cavarzere near Venice, the figures were obtained 
process estimation. This was because the flood 
which laid waste the region known the Polesine between 
the Adriatic, the Adige and the during the days imme- 
diately following the taking the census, and destroyed the 
records which were lying the offices the communes. 

(3) many readers will know, the resident population 
any commune consists those persons who have their custo- 
mary residence that commune, whether they are physically 
present temporarily absent the date the census; and 
the present area» population consists those persons 
who were present the relevant date the commune, whether 
they had their customary residence there were there only for 
the time being. the present area» population 
includes not only persons resident other communes, but also 
foreign residents. 


108 Banca Nazionale del Lavoro 


the frontiers they now exist the resident 
population April 21st, 1936 was 42,127,123, 
while the present area» population was 
42,024,584. 

The provisional figures for the census 
November 4th, 1951 show resident popu- 
lation 47,138,235, and present area 
population 46,737,704. During the interval 
the two censuses the resident 
population Italy accordingly increased 
5,011,112, 11.9 per cent, while the 
present area population rose 4,713,120, 
per cent. The average annual incre- 
ment for the fifteen year period was 6.9 per 
thousand reference made the present 
area» population, and 7.3 per thousand 
the basis the resident population (4). 

The increase the population Italy bet- 
ween 1936 and 1951 thus recorded rela- 
tively small compared with that which oc- 
curred other European countries, coun- 
tries with populations European origin, bet- 
ween the pre-war and post-war periods. 
will seen from Table the rate growth 
Italy exceeds only the rates France and 
Ireland (where there was decrease during 
the ten years from 1936 1946) and Bel- 
gium (where there was population increase 
only per thousand between 1930 and 
1947). falls short, and many cases good 
deal short, the rates growth the other 
countries (5). 

The present rate growth the Italian 
population, though equal the levels which 
prevailed the end the century and 
the beginning the 2oth, will seen 
from Table II, appreciably less than the rate 
which prevailed during the previous fifteen- 
year period, from 1921 1936. 

interpreting the significance the figure 
for the average annual rate growth during 


(4) The increment caloulated the basis geometrical 
progression, according the formula 


This assumes that the growth the population took place 
manner analogous that sum money employed 
compound interest. 

(5) The comparison does not include the countries Eastern 
Europe, where the great territorial and political changes were 
exceptional disturbing factors. 


the interval between the last two censuses 
must borne mind that this figure repre- 
sents the net result number very dif- 
ferent sets circumstances which succeeded 
each other during that interval. First there was 
period rapid growth from 1936 1940, 
when the natural increase remained roughly 
constant per thousand, and when 
emigration was virtually standstill. the 
second period, from 1941 1945, the rate 
natural increase was kept down the war. 
The third period, from 1946 1948, was one 
post-war recovery, during which the in- 
crease the rate natural growth was offset 
only very slight extent the renewal 
emigration, which was slow and 
Finally there was the fourth period, from 1949 
1951, during which the rate increase 
was kept down, although lesser extent 


the war-time years, the continuing 


decline the natural increment and the 
growth emigration. 

follows that the figure 6.9 per thous- 
and has little significance index 
demographic tendencies Italy. Indeed more 
recent figures suggest that the rate popula- 
tion increase likely decline the future, 
even there increase emigration (6), 
and that may fall considerably below the 
present. Moreover, even though the present 
rate growth appears not very different from 
that which prevailed Italy during the fifty 
years before the first world war, the underlying 
significance reality different, inasmuch 
the rate emigration now good deal 
smaller. 

According the tradition view, Italy 
still believed country with high rate 
population increase. This view, however, 
longer corresponds with the facts, either 
absolute comparative terms, and may 
expected still less the future (7). 


(6) The rate natural increase tends reduced the 
continuous decline the birth rate. This longer neutral- 
ised accompanying fall the death rate, which, after 
considerable drop, now seems have become approximately 
stable. 

(7) The change Italy’s position relative that the 
other populations Europe, European origin, due 
divergent movements birth rates. Italy, 
already mentioned, the birth rate has continued fall, and 
still doing so; but almost all the other countries inhabited 
people white race the birth rate recovered after about 
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From both the demographic and the 
attaches not only the quantitative variations 
which the population undergoes the course 
time, but also the qualitative changes 
which modify its structure. 

far possible say much about the changes 
this kind wich occurred the population 
Italy between 1936 and 1951, the Central Sta- 
stistical Institute has drawn approximate 
distribution sex and age the popula- 
tion recorded the 1951 census. These 
approximate figures, which are probably very 
close the true results, clearly indicate 
accentuation the process structural change 
the age composition. 

interesting consider the successive 
censuses since the beginning the present 
century, and divide the population into 
major age groups, one object doing being 
reduce the effect changes caused ex- 
ceptional events such wars, 
cularly affect certain specific age groups. This 
allows better understand the stages 
which the change age composition has oc- 
curred, and appreciate its demographic and 
economic effects (see Table 

From the demographic point view 
convenient isolate the group between and 
years old, who and large represent the 
people reproductive age. Expressed 
percentage total population, this age group 
showed little change from 
then rose, reaching about per cent the 
total population. remained around that level 
until 1936, while increased further during 
the fifteen years which followed. The changes 
were however smaller for the female popula- 
tion, for whom the age limits mentioned are 
particularly significant regards their effect 
reproduction (8). 


1935 1940, some cases very markedly, and this resulted 
raising the rates natural 

should accordingly borne mind that the respective 
positions Italy and the other countries shown Table 
would took the increments registered 
more recent periods. that case, the rate would most probably 
higher the other countries; and would certainly 
lower Italy. 

(8) The divergence the extent the changes between 
the two sexes not only due the differences the move- 
ment the death rate between them. more important 


is, however, particularly interesting 
observe that the group aged from has 
grown entirely the cost those aged from 
15, whereas the relative size the older 
group aged and over has been conti- 
nuously increasing, especially during the last 
years. This phenomenon aging popu- 
lation began later Italy than among most 
the western populations but during 
more recent years has become especially 
marked Italy. Unless the demographic ten- 
dencies change, and this seems for the present 
unlikely, the aging will become even more 
marked. future moreover the process, 
which the outset favoured the population 
increase because enlarged the numbers 
reproductive age, will operate more and more 
the direction reducing that increase (10), 
and when the smaller annual contingents 
those who now form the first age group, 
ranging from years, attain reproduc- 
tive age. 

garded from the point view their eco- 
nomic rather than their 
cussions, then becomes convenient isolate 
the group who are economically produc- 
tive age. This group, generally assumed, 


cause the fact that the female population less affected 
changes the amount emigration. This both because the 
emigrants are predominantly males, and because the case 
the female emigrants the age-composition less abnormal 
than among the male emigrants. 

(9) The demographic tendencies between the populations 
white race show clear analogies with other. These 
populations can however split into two groups. The first 
that north-western Europe, which may added the 
populations certain countries outside Europe, such Canada, 
the United States, Australia and New Zealand. The second 
that southern and south-eastern Europe, which may 
added most the populations Latin America. the first 
group the aging phase has gone good deal further than 
the second, although the new countries the process partly 
offset immigration. Italy however, which may regarded 
being intermediate position, now seems rapidly 
assuming the characteristics the first group. 

(10) fact, for some time now the internal structure the 
reproductive age group has been changing manner un- 
favourable high rate growth. This factor has partly 
offset the effect the growth the total number persons 
the group. The women more mature ages, ranging from 
years, among whom fertility less, represented 10.8 
per cent the female population 1936 their pro- 
portion was 11.7 per cent, and 1951 had risen 13.1 per 
cent. the same three dates the proportions between those 
aged and those the entire group aged 
were respectively 22.5, 23.3 and 25.2 per cent. 


may taken including those aged from 
65. 

Remarks similar those made above still 
apply here: that say, the number 
people productive age has increased the 
course time, most especially during the in- 
terval between the last two censuses, although 
the extent the changes shows less diver- 
gence between the two sexes (11). How- 
ever, fact which not irrelevant from the 
economic point view that the unpro- 
ductive population, which consisted 
young persons the extent about 
per cent and old persons that little 
more than per cent, now consists the 
extent only per cent young and 
roughly per cent older people. The 
present favourable state affairs resulting 
from the large relative increase the number 
passing nature. will become progressively 
less favourable and when the smaller an- 
nual contingents young persons reach pro- 
ductive age, and the larger contingents 
older people pass the limit years, while 
the same time the internal structure the 
group aged from will going 
through progressive aging process, with ob- 
vious effects the productivity labour. 

Thus the aging the population Italy 
has already passed the first phase, which may 
called and has entered the 
second phase, which has been progress for 
some time many western populations (12). 
Apart from the demographic effects this 
process, the interpretation which opinions 
may differ (13), the feeling the 


(11) The higher degree uniformity due the fact that 
among the persons aged from the increase was larger 
the case women, owing the greater extent which 
the women that benefited from the lowering 
the death rate. 

(12) significant point this connection the proportion 
persons over years age, which many countries has 
already reached level higher than Italy. Among European 
populations has done Ireland, Germany, Belgium, 
the United Kingdom, Sweden, Norway, Denmark and 
Switzerland; and outside Europe has done New Zealand 
and Australia. 

(13) well known, the experts are divided into two 
different camps their way looking the tendency for the 
population increase become smaller. Some look 
process with favour, and others with disfavour. these 
opposing views which give rise the two opposed lines 
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economic and social consequences can only 
unanimous. Besides the more immediate 
problems providing for the aged (14), there 
are certain more complex problems relating 
the economic structure. These problems can- 
not safely neglected. they are, new factors 
will arise cause disequilibrium the labour 
market addition those already present (15). 


considering the demographic posi- 
tion Italy one must not forget that this 
differs greatly between the various regions 
the country. Geographical, historical and 
economic factors have given rise great 
diversity between these regions, making each 
them present different appearance. 

The area the country within the morc 
limited frontiers established after the second 
world war amounts 301,055 square kilo- 
metres; but there are considerable inequalities 
the distribution the population throughout 
the area. Taken whole, the density 
population 155 inhabitants per square kilo- 
metre. The density however varies from regio- 
nal minima inhabitants per square 
kilometre the mountainous Alpine regions 
and the arid districts Sardinia maxima 
300 and more certain the flatter di- 
stricts both the north and the south. 
however not only the nature the terrain 
and the soil which gives rise these great 
differences density population. The con- 
tributing factors include whole series 
causes demographic and economic nature. 
These moreover are tending the course 


demographic policy, the neo-molthusians advocating the keep- 
ing down the population, while their opponents advocate 
stimulation its growth. 

(14) The rising proportion older people apart 
creasing the social burdens which have borne those 
who are economically productive (burdens which, for number 
reasons, are heavier than those whom they have bear 
respect the part the population which has not yet reached 
working age), gives rise specific problems relating relief 
and maintenance. may for instance mentioned that sick- 
ness benefit payments have recently been proposed Italy for 
pensioners, who till now did not receive them. 

(15) The importance thoroughly studying the problems, 
including the economic problems, created the aging the 
population was clearly shown the discussions which took 
place the course the Journées sur 
population Paris from 21st 23rd May, 1953. One 
the two principal subjects discussion that Conference 
related the problems connected with the active working 


population. 
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time modify the regional differences, and 
hence modify the relative size the popu- 
lation the various regions. 

The southern regions and the islands, which 
are mainly agricultural and poor the eco- 
nomic sense, are characterised 
rate growth the population which still 
relatively high (16), even though declin- 
ing considerable extent. the northern 
regions, which are general more industrial- 
ised and have the whole higher stan- 
dard living, the rate natural increase 
low, and certain areas such Piedmont 
and Liguria has begun negative (17). 
The central regions show greater variation 
between one another; but the whole they 
are intermediate position (18). the 
result these clear differences the population 
Italy would tend become progressively 
were not for migration, 
which evens out the growth population 
between the regions. The stream emigra- 
tion foreign countries, least regards 
those persons who emigrate and not return 
Italy, has always come mainly from the 
south, and still the whole does so. There 
has also been, and still is, internal migration 
from the south towards the north. 

These references the characteristic fea- 
tures the movement population the 
various regions are necessary preliminary 
the task interpreting the significance the 
present territorial distribution the popula- 
tion, and judging the effect the recent 
changes that distribution which the 1951 
census has brought light. 

Table shows the distribution between 
regions 1901, 1936 and 1951 both absolute 


(16) The rates natural growth vary from per 
thousand. all cases they are well above the average for the 
whole Italy, which was 7.6 per thousand 1952. 

(17) The only region the north where the rate natural 
increase fairly high the Veneto where 1952 the rate 
was 7.8 per thousand. The economy the Veneto essentially 
agricultural, and not only this respect but also from the demo- 
point view its characteristics are like those found 
the southern regions. the other regions the north the rate 
natural growth around per thousand, except 
Piedmont and Liguria, where negative rate minus per 
thousand has been reached. 

(18) Their intermediate position average resulting from 
regions where the rate growth extremely low, such 
Tuscany and lesser extent Umbria, and other regions where 
the rate near the average, the Marches, high 
the case Latium. 


terms and percentages, also shows the 
increase which has been recorded during the 
whole period years. 

The region which the population has 
grown least the course the half century 
Piedmont. This the only region Italy 
where three provinces out the six, 
Alessandria, Asti and Cuneo, already show 
declining population, spite the consider- 
able additions which they receive through mi- 
gration. the opposite end the scale, 
Latium has more than doubled its population 
during the years. This has been the com- 
bined effect considerable rate natural 
increase (19), coupled with substantial influx 
immigrants caused the attraction 
Rome (the population that city having al- 
most trebled between and 1951), well 
the settlement the marshy zone 
Lower Latium which followed the drainage 
and land improvement 

The movement population the other 
regions has been less marked. The growth has 
been rather slight those small regions the 
Alpine chain which are mountainous largely 
so, such the Valley Aosta, the Trentino 
and the Upper Adige, and Friuli and Julian 
Venetia (20). The growth population the 
other regions has general proceeded 
intermediate rate, apart from certain charac- 
teristic exceptions which are worthy remark. 
will for instance seen that the growth 
has been rather small two central regions, 
namely Tuscany and the Marches, two 
southern regions, Abruzzi-Molise and the Ba- 
silicata, and also Sicily. All these regions 
are essentially agricultural; but Tuscany (21) 
excepted, the phenomenon exclusively due 
economic causes, which induce very large 
outward flow population. 

the whole, the relative demographic 
importance the four great geographical areas 
into which Italy traditionally divided has 
not shown much variation the course 


(19) Even 1952 this was high per thousand. 

(20) The smaller rate growth the mountainous regions 
well-known and almost universal phenomenon. certain 
parts the country has gone far take the 
character progressive depopulation. 

(21) already mentioned, Tuscany the only one the 
five regions named where the rate natural growth popu- 
lation extremely low (2.2 per thousand 1952). 
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fifty years. One change particular is, how- 
ever, seen have taken place during the in- 
terval between the last two censuses. This 
the slight decline the relative importance 
northern Italy (whose population fell from 45- 
per cent the total 1936 per cent 
1951), and the corresponding increase the 
importance all the other areas, including the 
south and the islands, whose percentage shares 
the total had decreased during the previous 
years. This feature indicates that the lack 
balance between the natural rates 
growth the population the north and 
the south, which the time the last 
war was outweighed transfers popula- 
tion, now beginning reflected the 
overall rate growth because the streams 
migration are slowing down. This applies not 
only emigration foreign countries, but 
probably also internal migration between 
regions. 

point fact not easy estimate 
the magnitude the internal movements, and 
therefore the changes them, since they 
are not one the subjects which statistics 
are collected. only when all the results 
the census are known that will poss- 
ible attempt approximate estimate 
them (22). However, even apart 
reduction the size the migratory move- 
ments which certainly occurred during the 
war years, there are many economic indica- 
tions which show that there has been 
slowing down the rate absorption 
southern populations those regions the 
north which they used previously move. 
this state affairs should continue, thereby 
indicating that the point demographic satu- 
ration the more highly industrialised regions 
was being approached, the result would 
bring forward even more pressing form 
the problem -economically developing the 
south Italy, which still remains genuine 
depressed area» (23). 


(22) readers will aware, the extent the movements 
between regions can estimated the basis the census 
results calculating the percentages people who are living 
one region and were born another. however obvious 
that this method measurement cannot more than broadly 
approximate. 

(23) significant pointer the economic level the south 
Italy afforded the average income per inhabitant the 
southern regions, Recently attempt was made break 
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The distribution the population 
between the individual administrative areas 
may considered not only from the territorial 
point view, but also from that the size 
the population contained areas. 
When this done, the inequali the 
concentration the population. 

One such measure afforded the per- 
centage ratio the urban population the 
whole; the movement this shows the varia- 
tions relative importance the part the 
population inhabiting centres urban cha- 
racter. Another such measure afforded 
the concentration ratio, which expresses 


single figure the way which the population 


distributed between communes various 


size-groups. 

The manner which these two indices 
have moved shown the figures given 
Table 

The percentage ratio the urban popula- 
tion (24) has progressively increased. The rate 
increase would however seem have be- 
come little slower during the 
ween the last two censuses; for during this 
fifteen year period the increase was about equal 


down the national income Italy between the different 
the 13th Scientific Meeting the Italian Statistical Society 
Rome 8th and gth January, 1953, and which was entitled 
Calcolo del reddito privato nelle provincie regioni 
per 1951 comportamento taluni consumi non alimen- 
tari». The conclusion the paper estimate the average 
annual income per head population southern Italy and the 
islands 85,900 lire and 88,800 lire respectively (equivalent 
137 and 142). The lowest regional minima are 79,200 lire 
the Basilicata and 77,600 lire Calabria. the average 
income for the whole Italy which was 149,300 lire 239, 
taken equal 100, then index for northern Italy 137, 
for central Italy 96, for southern Italy 58, and for the Italian 
islands 60. Even estimates are only very rough, 
they are sufficient indication how far the standard living 
the southern populations falls below the average level, which 
already very modest, for Italy whole. 

(24). well known, this ratio calculated fixing 
lower limit population, above which concentrations popu- 
lation are regarded urban centres. The limit which taken 
for this purpose varies different countries, being mostly 
around 2,000 5,000 inhabitants. Italy however, which 
essentially country, the limit has placed 
good deal higher. For present purposes have treated 
urban those communes which have over 10,000 inhabitants. 
This because most cases communes with smaller popula- 
tions than this retain mainly character, inasmuch as, 
quite apart from and even more than differences economic 
and occupational features, differences habits life and 
attitudes mind distinguish their inhabitants from those 
towns cities. 
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to, even smaller than, that which occurred 
during the previous ten-year intervals. Subject 
the reservation that comparisons with other 
countries this point can more than 
broadly approximate because differences 
the definition what are urban centres, there 
some evidence that similar decline the 
rate increase also occurred other coun- 
tries (25). Hence would appear that the 
movement Italy conformity with 
tendency more general character. 

The figures representing the concentration 
ratio (26) again show that there has been 
tendency towards increasing density, although 
would seem that this tendency ceased dur- 
ing the years 1921 1931, after which was 
resumed, There seems clear evidence 
slowing down during the last interval bet- 
ween censuses; and this may 
although the growth the urban population 
whole has diminished, the process 
concentrating that population further has not 
come halt. 


Since the natural rate increase the 
population generally falls the size the 
population rises (27), and since the movement 
does not vary much the course time, 


(25) See this connection the figures published the 
Demographic Yearbook the United Nations Organisation. 

(26) this article the concentration ratio has been cal- 
culated the basis the approximate formula 


where the percentage ratio the number communes 
with population less than given limit the total number 
all communes, and the percentage ratio the popula- 
tion residing each class communes the total resident 
population. This formula affords only and approximate measure 
concentration: understates the real degree concentration. 

The figures given Table are multiplied 100. They 
accordingly show the degree concentration percentage 
the possible maximum. This theoretical maximum, 
will aware, would reached only the entire population 
lived together single commune. 

(27) This genera] phenomenon, mainly due the great 
differences birth rates between centres population dif- 
ferent size. the case Italy investigation historical 
character which was carried out before the war Fortunati 
gives the result that, while the rate first rises the size the 
population rises, starts fall when the population reaches 
10,000: and further that the largest drop occurs when the popu- 
lation moves from 100,000, after which the figures 
nuzialita dei Comuni del Regno ordine popo- 
Supplemento statistico nuovi problemi poli- 
storia economia September-December, 1937. 
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there doubt that the rising tendency 
shown both the percentage urban popu- 
lation and the concentration ratio indicates 
process urbanisation the Italian popula- 
tion and that the changes shown the said 
tendency during fifty years indicate changes 
the degree urbanisation. 

Apart from the halt the upward move- 
ment the concentration ratio which occurred 
during the years 1921 1931, and which 
was all probability due the first steps 
taken the Fascist Government pursuance 
their policy against the movement into 
towns (28), internal transfers population 
have continued with some regularity and 
considerable rate till the present time. 
also seems that, even though the movement 
people from rural districts into urban cen- 
tres may during the last few years have become 
smaller whole, there has been falling 
off the movement towards the larger centres. 

Some confirmation this last conjecture 
may seen the changes which have oc- 
curred the population the cities which 
now have more than 100,000 inhabitants (see 
Table VI). these larger centres the rate 
growth the population has certainly not 
become any slower during the interval between 
the last two censuses, one excepts certain 
cities northern Italy, including Milan, Turin 
and Genoa among the larger ones, and Spezia 
and Reggio Emilia among the smaller ones. 
The exceptions the case these cities are 
incidentally particular interest, especially 
since the rate growth showed opposite 
and upward movement between 1936 and 1951, 
both Rome and some the southern 
towns, especially Bari and Taranto, and also 
the principal towns the two main islands, 
namely Palermo and still more Cagliari. 

these facts are taken conjunction with 
those which were examined section 
this article, would seem possible conclude 


(28) The first legal measures the subject were enacted 
1928. probable that these produced immediate initial 
effect, and that thereafter, their application was the discre- 
tion the provincial Prefects, they were less frequently applied. 
This hypothesis would explain the rise the concentration ratio 
which again occurred 1936. may indirectly confirmed 
the fact that 1939 new law was promulgated which laid 
down strict regulations against transfers residence into towns 
that were the administrative centres provinces, had 
population over 25,000. 


q 
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that the movement into the towns Italy 
taking new forms. the first place 
becoming process urbanisation the 
stricter sense that term, that say, 
progressive concentration the people 
large urban centres, the growing attraction 
exerted Rome being especially significant 
this connection. the second place the 
movement now tending take place within 
territorial limits which are narrower than 
the past. Thus, the slowing down the 
stream internal migration from south 
north, mentioned the previous section, 
certainly related the slower rate growth 
the population some the large cities 
the north, well the stronger attrac- 
tion which being exerted some the 
towns the south and the islands. 

This last circumstance would seem con- 
firm the fact that the northern regions are 
beginning show signs saturation re- 
gards the absorption immigrants coming 
from the south and from the islands. These 
people are consequently seeking partial outlet 
within more confined area, and are going 
more particularly those centres which seem 
offer better economic opportunities (29). 


has been more than once men- 
tioned, the differing demographic characteri- 
stics the various regions, illustrated 
the preceding sections this article, form 
part economic and social situation which 
turn shows clear regional differences. 

One the aspects that situation, and 
one which reveals good deal, shown 
the census housing accommodation, which, 
will remembered, was carried out the 
same time the census population. 

nearly all the countries Europe the 
housing problem has become exceptionally 
important since the war owing the destruc- 
tion which took place during the period 


(29) This certainly the case regards the four towns 
Bari, Taranto, Palermo and Cagliari mentioned above, which 
are all ports, and are therefore centres trade and transport. 
the case Palermo and Cagliari there the further fact 
that they are the principal towns their respective regions, 
namely Sicily and Sardinia, which regions the new Italian 
constitution has granted wide measure administrative 
autonomy. 


hostilities. The problem 
cularly serious Italy, where the state 
affairs before the war was already bad, and 
where the slowness and difficulty economic 
recovery has made hard maintain the 
rate reconstructive work which would have 
been required for the purpose both repair- 
ing the very serious damage caused the 
war, and accommodating the increase 
the population. 

The first brief data which have been pu- 
blished give only rough quantitative pic- 
ture the housing situation, and will 
necessary await the detailed analysis the 
results the census order have fuller 
description housing conditions, 


However, such provisional figures have 


been published leave doubt that the pro- 
blem, while generally serious throughout the 
country, especially acute the southern 
areas. 


census November 4th, 1951 was 11,263,199, 
containing total 35,744,439 rooms. 
10,630,891 these dwellings and 33,585,360 


The number dwellings recorded the 


the rooms were occupied (30). the 


dwellings which were occupied there were 
11,373,712 families, with total 46,108,249 
members, while 218,642 families were housed 
193,565 huts caves. 

follows from this that about per cent 
the families Italy have proper dwell- 
ing, but occupy makeshift quarters, which 
many cases contain more than one family 
each: there were fact average 1.13 
families each hut cave. the proper 
dwellings the cases families living together 
were little less frequent, there being the 


average 1.07 families per dwelling. The degree 
crowding however substantial; the aver- 


age number persons per room worked out 


1.37. 


order arrive the real meaning 


these facts one must bear mind that the 


definitions dwelling» and room» 


adopted the Central Statistical Institute 


(30) The large difference between the number dwellings 


existence and the number occupied presumably due the 
fact that certain dwellings are intended summer residences, 


and were not occupied during the winter period when 
census was taken. 
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very wide (31), and that therefore the real 
state affairs must regarded being 
even worse than appears from the figures. 

There are however considerable differences 
between the regions. will seen from 
Table VII, the position shown the various 
indices becomes gradually worse one goes 
from the north the south. 

The degree crowding, expressed 
the number persons per room, equal 
greater than the average for the country 
only the southern regions, the islands, and 
Latium, and particularly high the 
south. Besides this, the percentage families 
living makeshift quarters such caves, 
huts and forth greater than the national 
average all the southern regions (except 
Campania) and the two islands. reaches 
maximum 5.43 per cent Calabria. 
the other sections the country only 
Latium and Liguria that the percentage 
above the average. The only index respect 
which the position the south does not 
appear consistently worse than elsewhere 
that showing the cases where more than one 
family lives the same dwelling, these being 
more frequent certain regions the north 
and the centre. should however remem- 
bered that, except the case Latium, the 
higher figures relate regions which there 
larger number rooms per dwelling, 
which makes the matter less serious from the 
social and hygienic points view. 

Precise comparisons with the state affairs 
before the war cannot made, because the 
present definitions dwelling» and 


(31) The following are the definitions contained the 
Guide for making out the family sheet which was used 
connection with the census: 

rooms, even single room, intended for the purpose 
being lived that say, suitably constructed adapted 
for such use and having independent entrance giving 
access the street, landing, court-yard, terrace the like, 
and wich the date the census occupied intended 
families living together 

having direct light and air that say, being directly lit 
and aired through openings the external walls, the 
court-yard walls, through skylights and being size 
sufficient contain one bed. The kitchen, the entrance 
hall, the rooms formed from spaces under roofs must regard- 
being rooms they fulfil the requirements stated that 
is, they have direct light and air, and space sufficient 
contain least one bed 


«room» are not the same those which 
were adopted for the previous census April 
1931. the whole however can 
said that the position now worse than 
was not much the entire country 
the southern regions, the regional diffe- 
rences having become greater (32). The diffe- 


rent rate increase the population, the 


ing extent the damage caused the war, 
and the varying rates which reconstruction 
and fresh building have proceeded the re- 
spective areas, are factors which, usually acting 
all together, have caused the position the 
south and the islands become still worse 
than was before. 

may perhaps worth mentioning the 
specific causes which the extremely serious 
housing crisis revealed Latium may 
attributed. This has been found one 
the regions which conditions are worst: 
not only worse than the north and elsewhere 
the centre, but also worse than many 
regions the south, especially regards the 
lack proper dwellings. The figures for 
Latium are affected particularly the bad 
situation Rome, where the index represent- 
ing the number families per dwelling 
high 1.27, while that indicating the average 
number persons per room 1.56, and the 
percentage families living huts caves 
reaches 6.61 per cent, with average 1.21 
families each hut cave. all aspects 
the situation are taken together, Rome is, 
all the great Italian cities, the one where 
the housing problem appears its most acute 
form, even though Rome did not suffer serious 
damage through the war. This because, the 
population Rome has increased ex- 
ceptional extent, without being accompanied 
the necessary building development, espe- 
cially regards working-class housing. 


(32) For instance, the difference the degree crowding 
(number persons per room) between regions now greater 
than was 1931. Direct comparison the ratios for the 
two years has great meaning, for the reasons stated above. 
However, the fact that the regional differences between the 
ratios, which were higher for the southern regions and the 
islands than for the rest the country even 1931, have now 
become larger, indicates greater dispersion. measured 
the mean difference (which represents the average variation 
the number persons per room from one region another) 
the degree dispersion rose from 0.18 1931 0.23 1951. 


a 
» 
| 
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From these brief facts illustrating the hous- 
ing situation Italy will clear that the 
demand for dwellings much greater than 
the supply. According recent estimate (33) 
the number fresh rooms required each year 
548,000; and the total present demand, re- 
sulting from accumulated delays its satisfac- 
tion, for much 5.1 million rooms. 
against this the annual number rooms 
dwellings reconstructed, freshly constructed, 
and declared ready for habitation, although 
has grown continuously and substantially since 
the end the war, was only just over 346,000 
1951. (The corresponding for 1952 
are not yet available). This indicates that the 
number dwellings becoming available 
still much less even than the annual require- 
ment. follows that the rate building will 
have greatly increased order least 
avoid still further worsening the posi- 


tion (34). 


From this brief analysis the first 
provisional results the census may con- 
cluded that the population Italy still in- 


(33) See Fabbisogno costruzioni abitazioni 
Labour Statistics), July-August, 1952. 

(34) The number rooms declared ready for habi- 
tation taken from the Annuario Statistico Italiano, 1952 
Table 221. Account should taken the fact that may 
proper add the number rooms declared ready for habi- 
tation certain number rooms which are built and are oc- 
cupied before the declaration that they are ready inhabited 
issued. According Alberti (cfr. the article quoted above) 
the number such rooms very large. not think, 
however, that can large raise the total number 
rooms available above the annual requirement. 


creasing rate which cannot regarded 
negligible. The rate increase however 
becoming smaller time goes on, owing 
the rapid fall the birth rate. Apart from 
this, the effect demographic factors has been 
produce structural changes, which can 
clearly seen the age-composition the po- 
pulation. The result has been 
aging the population. This process has now 
passed out the favourable phase, which 
the middle age groups were growing size; 
and moving into the unfavourable phase, 
which there relative increase the num- 
ber the aged. 

Owing the decline emigration for- 
eign countries, and internal migration, the 
demographic weight the southern regions, 
where the rate natural increase faster, 
tending rise. There tendency for 
the size the population the urban centres, 
and more especially the large urban centres, 
increase relatively that the country. 
regard the movement people into the 
towns new tendencies can also detected, 
there being particular rapid growth 
certain centres the south and the islands. 

This picture interrelated circumstances 
which determine the different demographic de- 
velopments the different areas parti- 
cular importance view the opposite eco- 
nomic development those areas. The effect 
cause general worsening conditions 
the south. Clear evidence this 
seen the housing situation, which, serious 
the southern regions. 


STATISTICAL TABLES 


AVERAGE ANNUAL INCREASE POPULATION SELECTED COUNTRIES 
(present area population) 


etween 
Countries Interval betwee Increase per 


1936-1946 
1935-1951 6.9 
New Zeeland 1936-1945 8.3 


censuses 1000 inhabitants 


1940-1945 
1933-1947 9-6 
1940-1945 
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Tas. AVERAGE ANNUAL INCREASE THE Tas. PERCENTAGE COMPOSITION THE ITALIAN 
ITALIAN POPULATION POPULATION MAIN GROUPS: 
sands) (a) (age groups) (c) 
1936 42,025 8.4 (a) Census brought back January. (b) Present area 
1951 46,738 6.9 population non rectified The last age group includes 
any percentage population unknown age, which may 
(a) Present boundaries. considered old. 


DISTRIBUTION THE ITALIAN POPULATION AMONG REGIONS: 1936, 1951 


(Administrative areas 31/12/1951 Present area population) 


Amount the population the years: 


figures thousands) (percentages) 

4,266 5,805 6,505 12.9 13.8 13-9 152.5 
Trentino-Upper Adige 578 693 737 1.7 1.6 

North Italy 15,012 19,228 20,682 44-2 
572 721 802 1.7 1.7 1.7 140.2 
1,061 1,262 1,347 2.9 127.0 
1,619 2,684 3,371 4-9 6.4 208.2 
Central Italy 7,633 8,677 17-3 18.6 
2,869 3,679 4,308 8.6 8.8 9.2 150.2 
1,981 2,643 3,186 6.0 6.3 6.8 160.8 
South Italy 8,099 10,157 11,697 24.4 24.2 25.0 144-4 
792 1,036 1,264 2.4 2.5 2.7 159-6 
Islands 5,007 5,682 12.2 131.5 
42,025 46,738 100.0 100.0 100.0 140.9 
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URBAN POPULATION AND CONCENTRATION 
RATIOS FROM 1951 


Year 
census 


Urban population 
percentage total 


population 


Concentration 


ratio 


55-29 
58.29 
55-88 
60.85 


Taste DEMOGRAPHIC INCREASE LARGER 


ITALIAN 


(Administrative areas 31st December, 1951) 


Present area 
censed 


Index 
numbers 
(1901 100) 
1936 1951 
272 392 
207 236 
140 163 
216 
168 180 
133 156 
135 159 
184 221 
140 167 
166 201 
211 283 
130 148 
154 179 
211 298 
172 204 
169 194 
154 181 
145 
160 
147 165 
142 159 
152 176 
143 149 
159 180 
165 198 


Cities (thousands) 

Naples 621 739 
Turin 330 608 713 
Genoa 378 681 
Palermo 310 484 
Florence 237 272 376 
Bologna 153 227 339 
Venice 189 264 316 
Catania 148 245 298 
Bari 198 268 
Verona 100 154 178 
Taranto 156 118 167 
Padua 139 166 
Brescia 123 142 
Cagliari 104 137 
Ferrara 119 134 
Parma 109 122 
Modena 
Reggio Emilia 106 


Taste VII HOUSING SITUATION 
THE ITALIAN REGIONS 


Piedmont 
Valley Aosta 
Lombardy 


Trentino-Upper 
Adige 


Venetia (a) 


netia 
Liguria 
Emilia-Romagna 


North Italy 


Tuscany 
Umbria 
Marche 
Latium 


Central Italy 


Abruzzi-Molise 
Campania 
Apulia 
Basilicata 
Calabria 


South Italy 


Sicily 
Sardinia 
Islands 


Italy-Total 


Houses 


Rooms Fami- |Persons 


per jlies 
house house room 
3-2 1.03 1.01 
3-0 1.02 1.14 
3-0 1.04 1.26 
3.8 1.13 
1.28 
1.17 0.92 


3.8 1.06 1.30 
1.06 1.18 
3-2 1.53 
3-2 1.43 
2.4 1.06 1.95 
2.2 1.06 2.15 
2.0 1.03 2.16 
2.4 1.06 1.74 
1.07 1.39 
2.6 1.06 1.65 


Huts, 
caves, 
total 
hut, 
etc. milies 
1.00 0.67 
1.06 0.78 
1.42 
1.10 
2.02 
1.28 1.32 
1.06 0.92 
1.23 0.78 
1.16 5-37 
1.18 2.81 
1.16 
1.61 
1.06 3.00 
1.95 
5-43 
2.73 
1.94 
1.28 2.97 
1.89 


(a) The Communes Rovigo and Cavarzere (Venice) are 


excluded. 


The Natural Gas Industry Italy 


The Foundation AGIP General 
Petroleum Corporation), and the Develo- 
pment Production. 


1860 Italy became the third country 
the world start prospecting for oil, having 
been preceded only the United States and 
Roumania. till 1926 the prospecting was 
carried out solely private companies. 
1926 the Italian Government intervened, and 
set public corporation under the name 
Azienda Generale Italiana Petroli (AGIP), 
which known English the Italian 
General Petroleum Corporation. The new 
institution was authorised, competition with 
the private companies, engage all acti- 
vities relating the oil products industry and 
trade (1). AGIP however was not empow- 
ered prospect directly for new wells, 
exploit them. The Government had reserved 
this last activity itself, although practice 
exercised through AGIP. The practice 
was first for AGIP carry the mineral 
activity «for account the Government 
which provided funds for this purpose and 
had exclusive right the products. More pre- 
cisely, the mineral activities were carried 
special section AGIP, called AGIP- 
cerche (AGIP Prospecting), which keeps its 
own accounts and separately managed. 


(1) AGIP, which was established Royal Decree No. 516 
3rd April, 1926, became one the Governments’s so-called 
participations For classified list such parti- 
cipations see Cosmo, State Participation Business Concerns 
Italy, Vol. this Review, October-December, 1951, 
202 ff. may mentioned here that the fundamental 
characteristic the economic participations the exercise 
business activity the State through body having inde- 
pendent legal standing, the form either public corpo- 
joint stock company. 


This was the state affairs which existed 
until 1945. that year the 
tion changed its set-up, operating longer 
for account the Government but for its 
own account». The Government ceased 
make any contribution its funds, while the 
proceeds production became law the 
property the Section. The practical effect 
the new system was oblige the mining 
section cover its needs out its own 
resources, whereas previously the Government 
had always authorised the Section employ 
the entire proceeds its output new pros- 
pecting, and had addition made sundry 
grants fonds perdu (2). 

From 1926 until the outbreak the second 
world war the work prospecting for oil 
products and natural gas continued lar- 
ger scale than before, although cannot 
said that any spectacular results were obtained. 

The position changed 1944 when the 
first large gas-field was found the neigh- 
bourhood Lodi the province Milan. 
After relatively blank period further disco- 
veries were made 1948; and others followed 
with growing frequency during the next few 
years. The Ravenna field, which was found 
1952, perhaps the largest Europe, and 
its position suggests that number other 
structures located just the west are 
also gas-bearing. The Italian subsoil, which 
general poor natural resources, has 
revealed unsuspected abundance natural 
gases, and more particularly methane. 
has done such scale change 
appreciably, and perhaps fundamentally, the 
prospects and the possibilities Italian in- 


(2) See pag. 122 below. 
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point which needs emphasised 
that virtually all the gas-field question are 


ITALIAN PRODUCTION OIL, GASOLINE 
AND NATURAL GAS 


Natural Gas 
(Thousands me- 
tres) 


Oil and Gasoline 


Period 


All 
concerns 


cerns 


28,117 135,810 


1,441,957 


1952 - » » 


Source: AGIP, Balance Sheet for 1952; M.S.A., Quarterly 
Statistical Bulletin, Second Quarter 1953. 


located the valley, that say the 
richest and most highly industrialised region 
Italy. 

glance Tables and III will give 
idea the very large growth output 


relation all the other companies engaged 
similar activities. For instance: 


RESERVES AND PRODUCTIVE CAPACITY OIL, 
GASOLINE AND NATURAL GAS 


Annual 


Reserves 
Production 
(All con- |from 1952 


Gasoline and liquid gas 
(m. tons) 15,000 100,000 
470,000 1,200,000 120,000 


Natural Gas (millions 
metres) 2,300 70,000 3,600 


Oil (m. 


(a) The production methane gas in- 


creased more than tenfold between 1948 and 


1952. the latter year AGIP’s production 


this gas was per cent the total for Italy, 
against per cent 1949, and only 


(b) The reserves gasoline and natural 
gas which the existence was ascertained 


POWER CONSUMED ITALY 
(thousands tons bituminous equivalent) (a) 
| 
Period Coal and lignite Electric Power Hydrocarbides 
ption ption ption ption city tion 
1950 736 827 30.0 565 21.0 1,264 1,278 46.70 2.3 


(a) ton anthracite=1.33 tons Sulcis and Triassico tons lignite picea »=2.77 tons xiloid 
tons petroleum products=1 coke= 1,176.59 metres natural gas. 


(b) Gasoline, kerosene, gasolio, 


which has occurred during recent years, more 
especially 1952. The tables also suggest the 
future possibilities; and they show clearly the 
leading position which AGIP now occupies 


oil and petroleum coke. 


AGIP alone the period from 1926 1952 
substantially exceed the output those 
products obtained the years 1860 
inclusive (Table 
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(c) The potential yearly output na- 
tural gas good deal greater than the actual 
output. Thus 1952 the potential output 
was estimated 3,600 million cubic metres, 
compared with actual output 1,179 mil- 
lion cubic metres and II). The only 
thing which kept production down was the 
inadequacy the gas pipe 

(d) 1952 the quantity methane 
consumed was more than 5.3 per cent 
the total sources power used, although the 
otential output methane was per cent 


There are number facts which 
show the importance for Italy the produc- 
tion hydrocarbons (3), the value which 
already bids fair exceed that the output 
all other minerals Italy. The following 
are among the principal points for consider- 
ation. 


(a) the first place Italy suffers from 
shortage sources power, which places 
her position clearly inferior that 
other industrial countries. true that 
normal times both solid and liquid fuels can 
bought the world market; but their 
high price, and the need pay scarce 
foreign exchange, prevent the buying large 
amounts. The result great difference be- 
tween the amount power available Italy 
and that the other countries, shown 
Table IV. 

According estimates based the E.C.E. 
study used Table IV, the following amounts 
power were available per head population 
the year 1950, the amounts being expressed 
kilogrammes bituminous coal: Italy 683, 
Czechoslovakia 2,675 (in 1949), Denmark 


(3) The Italian gas-reservoirs include: (a) dry-gas reservoirs 
like Cornegliano and Bordolano fields: they contain almost pure 
methane and from 1.5 percentage N,; higher hydro- 
carbons content; (b) wet-gas reservoirs like Caviaga and Ripalta 
fields; they contain liquid hydrocarbons the state vapour, 
which the separators turn out condensate gas and 
oil reservoirs, like Cortemaggiore field: this fields was found 
oil sand underlying condensate gas Thus the Corte- 
field produces wet gas, gasoline and crude oil, accord- 
ing the meaning now commonly assigned these three terms 
the oil prospecting industry See Petrolio 
metano (Rome, 1952), 157- the Polesine deposits near the 
mouth the Po, and general rule wherever the deposits 
are shallow, the methane emerges together with water. 


2,232, France 2,301, Switzerland 2,340, Sweden 
Belgium-Luxemburg 3,566, Great Bri- 
tain 4,689 and Norway 4,696. Only Spain 
(with 625) had less power available per head 
than Italy. Clearly the Italian poverty 
sources power handicap all branches 
the country’s activity, acting drag 
the mechanisation agriculture well 
the development industries. 


CALORIFIC AND MOTOR POWER CONSUMED 
SOME COUNTRIES 1949 


Countries mil- (mil- 


Belgium and Luxemburg 
Total Europe (URSS escluded) 1,775 


Source: E.C.E., Etude sur situation économique 


(b) The smallness the number ca- 
lories available for industry Italy has 
serious effect our balance trade. will 
seen from Table 1950 the value 
our net imports sources power exceeded 
per cent the deficit current account 
the balance payments; and 1951 
did per cent. Even 1952, notwith- 
standing the crisis which affected our foreign 
trade relations, the net imports sources 
power made fully per cent the total 
deficit. therefore safe say that, 
means could found dispense with fuel 
imports, least substantially reduce 
them, should well the way towards 


satisfactory solution the problem presented 
the chronic deficit our balance pay- 
ments current account (4). 


Taste 


IMPORTS POWER SUPPLIES AND TRADE BALANCE 
ITALY 


(milliards lire) 


0.62 
gasoline | 0.86 1.55 
fuel woods (net) 1.73 1.83 
products 5.69 30.48 
gasoline 4:97 11.39 
petroleum 2.09 
Net imports power sup- 
plies (difference between 
Deficit the trade balance 153-4 325-1 581.6 
Deficit current items 
the balance payments 
(Bank Italy’s estimates) 166.7 393-8 
Per cent ratio net im- 
ports power supplies 
the deficit the trade ba- 
Per cent ratio net im- 
ports power supplies 
the deficit the balance 
183.0 135-9 53-55 


(c) basis equal costs methane 
the most efficient fuel which can obtained 
industrial scale; fact, many countries 
which have much more coal and oil than 
Italy make very wide use it. 1949 for 
instance, when natural gas was providing 
only per cent the calories consumed 
Italy, the amount natural gas distributed 
consumers the United States represented 


(4) For account recent developments foreign 
trade position see The Crisis the Italian 
Balance Trade, No. this Review 1953), 
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per cent the total power consumed, 
compared with per cent for coal, per 
cent for liquid fuels, and only per cent for 
power. During the next few 
years there was continuous rise the pro- 
portion natural gas among the various 
sources power. 1952 the production 
natural gas the United States was about 
250 milliard cubic metres. terms heating 
power this equivalent some 375 million 
tons coal, which more than times the 
annual amount coal used the entire 
economy Italy. 


(d) Methane gas not only valued 
source industrial calories, but lends itself 
many chemical uses the production 
nitrogenous fertilisers (5), synthetic resin (6), 
synthetic rubber (7), acetylene (8), synthetic 
petrol (9), lamp black, raw materials for rayon 
and nylon, textile fibres (10), soaps, deter- 
gents, oleons, parafines, etc. 

can safely said that methane gas 
now takes the place reserved till few years 


(5) realise the vast possibilities opened the use 
natural gas this field, need only remember that 
the U.S.A. the annual output ammonia amounted 1939 
300,000 tons, which only was obtained from natural 
gas. Today the output has increased fivefold, and half 
obtained from methane gas. expected that 1955 the 
annual output synthetic ammonia will rise 1,800,000 tons, 
which least 70% will obtained from natural gas. 
Italy, although the price natural gas higher than the 
U.S.A., and although the production only now beginning, 
yet when some the works now being erected begin operating, 
the output ammonia obtained from natural gas will exceed 
100,000 tons per annum and will feed important export trade 
(G. Metano, materia per grandi sintesi chimiche, 
Metano May, 1952, 150). 

(6) the U.S.A. some 700,000 tons these resins are now 
produced annually valued 600 billion lire (G. op. cit., 
151). 

(7) few years ago synthetic rubber was considered 
product for replacing natural rubber, now meets essential 
technological and industrial needs. may considered quali- 
tatively superior the natural product. 1951 less than 


850,000 tons synthetic rubber were produced the United 


States (G. op. cit., 154). 

(8) See op. cit., 

(9) the system for obtaining synthetic car- 
burants from natural gas now being tried out. The Carth- 
age Hydrocol Company has erected plant Texas for 
producing 9,000 quintals and 1,900 quintals alcohol 
and other chemical by-products (G. op. cit., 151): 

(10) Orlon possessing chemical and physical feat- 
ures superior those all the other synthetic fibres far 
known, while its appearance approaches more closely that 


silk. American the production Orlon vast scale 


already begun, and expected that the near future will 
rival volume the output Viscosa. 


| 1950 195! | 1952 

; 
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ago coal, and may considered the 
leading raw material for great chemical syn- 
theses. According the illustrious chemist 
and experimenter Fauser (11), the world 
output organic synthetic chemical products, 
amounting million tons, some million 
come from America, and less than 
these are obtained from hydro-carbides. 


further fact which makes the 
hydrocarbons industry especially important, 
that, besides supplying 
tory fuel such quantity save much 
foreign exchange, provides the cheapest 
source power available us, well 
the raw material for the main synthetic pro- 
cesses the chemical industry. fact me- 
thane, even present prices. and without tak- 
ing any account the advantages offered 
its use compared with that other fuels, 


PRICES METHANE, FUEL OIL AND BITUMINOUS COAL (a) 


Period Lire 


coal 
per metre Lire per per Kg. Puel oil 


1950 March 15.17 
June 12.70 
September 12.08 
December 12.92 
1951 March 13-45 
June 13.98 
September 14.31 
December 14.29 
1952 March 14.03 

June 12.99 
September 11.93 
December 10.91 
1953 March 10.60 
June 9-01 


Methane 


that this price still considerably above its 
cost variously calculated. Some technicians 
say (12) that the gas can produced well- 
head price not much more than 
cents lira per cubic metre. According 
others (13), AGIP were sell its gas 
price lire per cubic metre, could easily 
meet all its financial charges, including depre- 
ciation, operating costs, costs further pro- 
specting, building pipe lines and forth. 
Still others (14) calculate that the fair price 
for methane from lire per cubic 
metre. 


The Production Cost Methane. 


order establish with reasonable 
accuracy what methane costs, have made 
some inquiries with view directly calculat- 


Lower price methane 


17-75 26.47 
15.60 4-81 
15.50 8.84 45-60 
22.70 
19.50 14-15 54-57 
14.75 51.86 
19.15 14.31 47-02 
18.30 16.93 51.86 
16.65 16.15 52.91 
16.50 22.63 56.16 
15-70 20.99 
13-30 20.70 61.72 


(a) Kg. bituminous coal=Kg. 0.57 fuel oil=c. metres 0.667 methane. 
Source: AGIP, and weckly bulletins the Chamber Commerce 


permits overall average saving per 
cent compared with coal, and one per 
cent compared with fuel oil (see Table VI). 

There has recently been haevy fall 
the price methane. June 1953 fell 
nine lire per cubic metre against 12.99 lire 
June 1952. however generally admitted 


(11) op. cit., 148. 


ing the cost methane produced AGIP. 
shall examine the matter under two heads. 
First shall take the expenses which AGIP 


(12) politica degli idrocarburi Italia, 
problema degli idrocarburi Italia (Milan Automohile 
Club, 1951), 

(13) Gli usi del metano, Metano 
(Accademia Nazionale dei Lincei), 25, 1951. 

(14) Metano (Cya Editore, Florence, 1952), 
462. 
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has borne from the date its foundation until 
June, 1952, this being the latest date 
which figures are available, connection 
with exploration and drilling (expenditures 
geological and geophisical studies, and 
drilling wild-cats). Secondly shall deal 
with the operating expenses entailed exploi- 
tation and products transportation. 


Expenditures exploration and drilling. 


There are some different points views 
the total cost exploration carried out 
AGIP from the date its foundation until 
June, 1952. Any calculation must ap- 
proximate; but may attempt one the 
following lines. 

From 1926 1945 the Government directly 
provided, for exploration Italy and the 
colonies 


Millions 

current lire 
material and machinery 
303.0 


addition there were used for these pur- 
poses all the proceeds the output crude 
oil, ‘gas oil, methane and sundry other pro- 
ducts, proceeds amounting between 1926 and 
1945 about million current lire. 

Thus the total amount spent AGIP- 
Ricerche (AGIP Prospecting) from the time 
its formation until 30th June, 1945 was 372 
million lire (303 this amount part 
was invested fixed assets and materials; part 
was employed oil exploration Africa; and 
the rest was spent geological and geophysi- 
cal studies and drilling wells Italy. From 
the point view our present inquiry 
this last item which important. 

The sum spent this account has been 
calculated 254.8 million (current) lire (see 
Table VII), which 30.9 million went 
geological and geophysical studies, and 223.9 
million drilling activity. These amounts 
however are expressed lire unequal pur- 
chasing power. order reduce them 
uniform basis, have revalued them ap- 
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plying the coefficients laid down law for 
the revaluation companies’ capital (15). 
The result give total 10,718 million 
present-day lire. 

After June, 1945, already mentioned, 
AGIP mining section ceased manag- 
for account the Government. The latter 
therefore provided further funds for the 
Section, which continued its activities the 
basis solely the sales proceeds its pro- 
ducts. From June, 1945 June, 
1952, the sum spent geological and geo- 
physical studies, wild-cats and exploitation 
wells, amounted 20,945 million. The lire 
this case are constant value, except those 
which were spent between July, 1945 and 
the end 1946. ‘These have been revalued 
the rates laid down the aforesaid Law 
No. 74, the result being increase the figure 
20,945 million 20,974 million. 

Taken all, therefore, the expenditure 
entailed exploration and discovery reser- 
31,692 million. this must 


(15) For practical purposes the depreciation the lira began 
the first world war, and continued with alternating move- 
ments until 1947. set Italian companies the problem 


adjusting their capital the changing value This 


process was made the subject legal regulations, which from 
time time laid down the maximum extent revaluation 
permitted well the method revalution. See Mancini, 
Aspects and Problems the Stock Market, No. 
this Review (April, 1948), pp. 321 ff. 

The last these regulations was embodied Law No. 
February, 1952. This raised the maximum reva- 
luation coefficient allowed for balance sheets drawn 1938 
lire, follows: 


Year of investment Revaluation cocfficients 


1943 


(for capital invested north 


capital invested south 

the Gothic Line 8.50 


Thus the revaluation coefficients fixed are now clos 
accordance with the extent the depreciation the lira 
shown the wholesale price index, which 1952 was 52-70 
the basis 1938=1. 
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added 3,078 million employed the 
Cortemaggiore natural gasoline plant, mak- 
ing total 34,770 million (see Table VII). 


VII 


COST AGIP RESEARCHES FROM THE DATE 
INCORPORATION (1926) 30.6.52 


millions of: 
Current 
Lire Lire (a) _Lire (a) 
Cost geological and 
research works 254.8 10,718 
geophisical studies and 
research works 20,974 
Ill. Expenditures for the Corte- 
maggiore establishment 3,078.0 3,078 


(a) According the Law for monetary revaluation (Law 
No. 74, February 11, 1952). See 122, note (15). 


Against this cost must set the result 
the exploration: that say, the discovery 
least milliard cubic metres methane, 
about million tons condensates (gasoline, 
liquid gases and distillation residues), well 
quantity oil which cannot yet 
precisely stated, but which may estimated 
least 1.2 million tons. 

now have find the cost the 
methane tipical case production 
joint costs. methane obtained together 
whith other products known value, they 
have world market, shall first calculate 
the present value the production gas- 
oline, liquid gases and oil, assuming the cur- 
rent prices per ton 33,000 52.80), 
50,000 79.80) and 14,000 22.20). 
The result (see VIII) show total 
proceeds 13,358 million for the gasoline, 
15,824 million for the liquid gases and 
11,40 million for the oil. 

The grand total thus 40,222 million 
present-day lire. will remembered, 
the expenditure entailed obtaining these 
products has already been calculated lire 
million (in present-day lire). 


Thus may say that the expenses entailed 
discovering the known reserves hydro- 
carbons are covered the proceeds, the 


VIII 


AGGREGATE RETURN ESTIMATED FOR THE PRESENT 
RESERVES GASOLINE LIQUID GAS AND PEROLEUM 


Aggregate 
return return for 
years (present 


lire) lions lire) 


Price 
Production| (Lire per 
(tons.) ton) 


Liquid gas 43,000 2,150 15,824 
120,000 14,000 1,680 11,040 
Total 40,222 


current prices, the petroleum and other 
liquid products alone. follows that cal- 
culating the cost the methane may 
neglect the expenditure exploration and 
discovery reservoirs, because that expend- 
iture may entirely charged against the oil 
and other liquid products. 


Operating expenses. 


order arrive the cost the methane 
the consumer will thus sufficient 
calculate the operating expenses, 
those involved fields exploitation, well 
maintaining the gas pipe lines and cover- 
ing their depreciation. may attempt this 
calculation follows. 


(a) Expenses for fields 
From July, 1951, 3oth June, 1952, the 
sum spent was 532 million, while the 
average daily output was about million 
cubic metres. were true which 
not that this expenditure would rise 
direct proportion any increase output, 
then would necessary spend 1,600 
million order produce million cubic 
metres per day. add 1,000 million 
year cover contingencies and the drill- 
ing new wells, reach total 2,600 
million; and this, assume average 
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yearly output 3,600 million cubic metres, 
works out around 0.70 per cubic 
metre (16). 


(b) Depreciation gas pipe lines. The 
calculations this item are inevitably even 
rougher. may however attempt esti- 
mate induction. The cost the methane 
pipe lines and accessories use 1951 
inclusive may put milliard; those 
built 1952 12.8 milliard; and those 
the end that year the maximum daily 
capacity the network will about mil- 
lion cubic metres, and its average capacity 
some million. 

assume that desired write off 
the whole installation ten years, and 
put the average daily yield million cubic 
metres, then, assuming interest rate 
per cent, the average cost depreciation 
the pipe lines would around 1.93 per 
cubic metre. 

According AGIP, the other hand, 
depreciation charges present amount 
1.80 per cubic metre, but will the future 
rise 3.10 per cubic metre. This estimate 
the assumption that the secondary network 
written off five years; this however 
contrary the practice which generally 
followed, even countries like the United 
States, where amortisation general more 
rapid than here. also seems likely that 
AGIP has assumed interest rates higher than 
those which the required capital sums can 
fact obtained from the Government 
other sources. However, even though 
consider that the allowance 1.93 per cubic 
metre for the cost depreciation the pipe 
lines and accessories adequate, let raise 
per cent the level 2.40 per cubic 
metre. This should cover any further charges 
which may arise from the safety regulations 
that are about applied, well from 
the need tie into the main pipe network 
those deposits which have been most recently 


discovered. 


(c) Maintenance gas pipe lines. The 
figures provided AGIP indicate that the 


(16) This figure 3,600 million cubic metres represents the 
potential output for 1952 (see Table 


costs operation and maintenance are 
present 0.70 per cubic metre, but may 
expected rise the near future 0.90. 


While allowing for the roughness these 
calculations think reasonable conclude, 
referring the actual stage exploration, 
that the methane well-head costing AGIP 
not more than 0.70, which must add 
2.40 0.90 L.3.30 order arrive the 
cost the methane delivered consumers. 
Even admit that temporary unforeseen 
circumstances may cause the cost transport 
greater than have calculated, since 
our estimate the cost well-head 
the high side, seems that the average 
cost the methane the user ought not 
more than lire per cubic metre. The 
essential elements this calculation are 
follows 


Lire per 
cubic metre 
Working and maintenance pipe lines 0.90 
Cost methane delivered consumers 4-00 


will seen, there can doubt that 
methane the most economical source 
power Italy. The importance that fact 
inescapable one bears mind how essen- 
tial modern economy have cheap 
sources power available. the gas sold 
consumers lire per cubic metre, this 
would equivalent effect giving them 
coal 2,700 per ton instead its present 
price 17,000, fuel oil 4,600 instead 
the present 12,500. This moreover takes 
account the technical advantages which 
the use methane offers compared with the 
employment other fuels. 


The Arguments for and against Private 
Enterprise the Hydrocarbons Industry. 


The discovery large quantities 
hydrocarbons confronted the Italian Govern- 
ment with the problem what course adopt 
connection with exploration, well 
with their exploitation and sale. Four types 
organisation have been discussed. 

First, there was the solution purely pri- 
enterprise, under which all prospecting, 
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operation and sales would reserved only 
private companies. That solution would 
require, amongst other things, that AGIP 
should liquidated, and that all the Govern- 
ment’s participations this industry should 
sold private interests. 

The second solution was that Govern- 
ment corporation operating competition with 
private enterprises. The Government corpora- 
tion would compete with private companies 
who could freely operate exploration and 
exploitation anywhere Italy. 
private companies would granted the per- 
mits which were requested such large num- 
bers after AGIP’s discoveries, but have not 
been granted, least not the Valley. 

The third solution was Government 
monopoly certain areas, while others the 
Government corporation might operate com- 
petition with private enterprise. 

The final solution proposed was complete 
nationalisation. The advocates this solution 
urged that «exploration for hydrocarbons 
which exist the subsoil Italy, well 
the exploitation such deposits and tran- 
sportation the products oil and methane 
gas pipe lines, should reserved the Go- 
vernment, while all present concessions and 
licences should cancelled 

After lengthy discussions the 
ment adopted the Government’s view and de- 
cided the third solution: that say, 
Government monopoly the Valley, 
while other parts Italy the Government 
may operate competition with private enter- 
prise (17). 

What then were the grounds which our 
authorities and parliament decided adopt 
the third solution? solution which might 
seem first sight conflict with the econo- 
mic principles that the Italian Government has 
followed since the war, and which clearly 
favours the encouragement private initiative 
and the free market economy. attempt 
fully state and analyse the arguments put 
forward advocates the various solutions 
would carry too far. must confine our- 


(17) The discussion took place connection with the setting 
Hydrocarbons Corporation). also Section IV, 128, below. 


selves here summing the main points 
broad outline. 

The first point bring out that the case 
for pure private enterprise found very few sup- 
porters. general, even the «ultra-liberalists 
admitted the advantage having the Govern- 
ment corporation competing with private com- 
panies. This attitude due the fact, which 
now generally recognized, that private ini- 
tiative Italy contributed very little indeed 
the exploration for oil and gas (18), while 
the other hand AGIP was very active and 
efficient, and has the merit having discover- 
the big deposits the Valley. Although 
the private prospectors received bonuses and 
various facilities from the Government, and 
although they employed capital funds which, 
according Prof. Jannaccone (19), exceeded 
total amount those used AGIP, the 
results all their activities the course 
nearly century are nowhere near compar- 
able with those which AGIP achieved 
decade so. Whatever else this difference 
results may indicate, does seem 
show that, unless adequate technical and 
financial resources are employed, the cost 
any result will exceedingly high. 

the other extreme the case for complete 
nationalisation also received small support. 

practice therefore the two solutions be- 
tween which the decision lay were the second 
and the third: that is, lay between Go- 
vernment corporation operating competition 
with private enterprise the one hand, and, 
the other, Government monopoly cer- 
tain areas. 


The grounds which our authorities 
and parliament decided reject the second 
solution and adopt the third can certainly 
gisme order understand these grounds 


(18) this point Minister Vanoni said the Senate 
January, 1953: look back see how little the private 
prospectors fact achieved time when they not only had 
freedom action, but were addition encouraged the 
Government. The unfortunate truth that this field the 
representatives private initiative showed extreme torpidity 
every time they were faced with problem which was difficult 
solve. That incidentally also our current experience 
Sicily 

mento degli idrocarburi, Studi March-June, 
1950, 208. 
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thoroughly one must bear mind the special 
factors affecting the hydrocarbons industry, 
particular the fact that gathered the 
Valley, which the richest and most 
highly industrialised part Italy. One also 
has remember the special features the 
Italian economy, including does de- 
pressed and backward Southern region, which 
our authorities are trying the cost great 
effort bring the level the rest the 
country. 

The supporters the third solution, namely 
Government monopoly certain areas, parti- 
cularly emphasised the danger private mono- 
polies. The fact that the large amount 
capital required for exploration activiy redu- 
ces the possible prospectors very small 
number. the light experience the 
distant and recent past, was highly probable 
that this situation would lead the formation 
private monopolies, with all the attendant 
disadvantages regards both the effect 
prices and the development production. 

There are course few private groups 
Italy which have the economic and technical 
resources that would required they were 
take concessions this field and achieve 
useful results; and would certainly extre- 
mely difficult prevent these groups from 
reaching agreements aimed obtaining mono- 
poly profits and regulating output according 
criteria that would difficult justify 
grounds the national interest. may 
added that the largest Italian companies, which 
did apply for prospecting permits, are also in- 
terested the production and sale electric 
power. Evidently, one cannot expect such 
companies sel] hydrocarbons prices ap- 
proximating their costs, thereby making me- 
thane the most “:onomical source power, 
and allowing newcomers produce electricity 
prices below those charged them their 
group. 

even less conceivable that any foreign 
companies which might admitted would 
follow price policy tending make Italian 
hydrocarbons cheaper than the liquid solid 
fuels which those companies themselves export 
large scale Italy. 

against this was urged that the exist- 
ence great Government corporation would 
open the way towards the lowering prices. 


must however remembered that competi- 
tion this industry cannot best more 
than highly imperfect, and that therefore 
likely lead agreements allowing more 
less liberty action individual producers. 

However, even assumed that pri- 
vate monopolies would have been formed, the 
effect private initiative would have been 
create situation not accordance with the 
interests the country’s economy whole. 
Let make the improbable assumption that 
there would have been keen and effective com- 
petition, such bring the selling price 
the methane very close its cost production. 
The only people gain benefit from this 
would have been companies close the me- 
thane pipe lines, which means practice only 
those Northern Italy. The Government 
could not remain indifferent the possibility 
creating, the very part the country 
which richest, large supplies power 
very low price, when its entire general policy 
directed improving the depressed con- 
ditions which exist the South and the 
mountains. Nor could the Government forgo 
the opportunity adjust prices way which 
should tend level the starting conditions 
for all business units, whether located the 
Valley the poorer areas the islands 
and the South (20). 


There was also further consideration 
favour the solution the lines least 
partial public ownership. This was the neces- 
sity establishing with all possible speed the 
extent the reserves hydrocarbons, that 
appropriate policy regard their ex- 
ploitation and prices might laid down. 
Indeed, regard both working and prices 
the course followed will need 
completely different according whether the 
reserves are found relatively small 
abundant. 


(a) The first possibility that the reserves 
are only such size that will possible, 
for number years sufficient for complete 
amortisation the plant and equipment used, 
provide substitute for almost all the foreign 


(20) For statement these lines readers are referred 
what was said Signor Vanoni, the Minister Finance, 
the Senate January, 1953. 
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fuels which are technically capable replace- 
ment the present level consumption. This 
would amount providing substitute for 
about half the foreign fuels imported. order 
achieve that result, with the present level 
consumption unchanged, should have 
able produce about million cubic 
metres per day. The maintenance output 
that order magnitude for least years 
would need milliard cubic metres reser- 
ves. seems already established fact 
that sufficient reserves exist for the attainment 
that objective. 

the position turns out that the out- 
put and reserves are not much greater than 
those just mentioned, methane will have 
confined those uses which give the highest 
return, while steps will have taken 
limit even discourage its use for purposes 
for which other resources will serve. 

that case would not appropriate 
lower the price the level the cost. Instead 
would necessary earn profits through 
the difference between the price and the cost 
production, and use those profits pay 
for more prospecting for vapours geother- 
mic origin, utilise our resources solid 
fuels which are now little inadequately ex- 
ploited for lack proper equipment, and 
study ways using new forms power. 

our first assumption were correct, 
would course mistake give too much 
encouragement the use methane areas 
would have conveyed through 
long pipe lines great cost. Instead, great 
differences existed between the price me- 
thane and that other fuels, some kind 
national clearing house might set 
make the use those other fuels more 
economical. 


(b) The second possibility that reserves 
hydrocarbons may found exist Italy 
such quantities make possible genuine 
industrial revolution. 

This would imply further explorations lead- 
ing substantial results. that case the cost 
methane well-head could hardly stand 
far above the level calculated us. Suppose 
that reserves hydrocarbons should found 
exist the extent 400 milliard 
cubic metres, that would possible 
produce million cubic metres day 
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for years. that event would absurd 
build new hydro-electric plants, the great 
cost which these entail, use raw materials 
other than methane for the production 
nitrates. would also become advantageous 
use methane larger scale for driving 
motor vehicles, especially success should 
achieved, well may be, reducing the 
present ratio between the weight the fuel 
and that the container. 

Should this second possibility realised, 
then clearly the price methane would 
bound move down towards the cost: that 
say, the price would have reduced 
below its present level. least 
million cubic metres day methane were 
available price around lire per cubic 
metre, this would permit savings such 
would reduce even eliminate the great 
handicap which Italy suffers through not 
disposing the most important raw mate- 
rials, having access these only high 
price. must also remembered that the 
amount chemical fertilisers used Italy 
among the lowest the world; and our 
farmers would greatly benefit from ade- 
quate supply cheap nitrate fertilisers, to- 
gether with power and fuels prices which 
would encourage further irrigation and the 
mechanisation agricultural, while greatly 
lowering transport costs. Great increases could 
then achieved the output not only 
grain, but also vegetables, fruit and fodder 
plants, which last would lead greater pro- 
duction meat. the result all this there 
would considerable savings some large 
debit items the balance trade, such 
those respect imports cereals and meat. 

must however repeat that the choice 
the most suitable policy requires action cen- 
trally planned advance, such can ob- 
tained only public authority. 

sum up, the governing considerations 
were the need prevent the arising private 
monopolies; that adjusting the price 
power such way reduce the differen- 
ces between the various areas the country; 
and that regulating prices and consumption 
accordance with the size the reserves. 
would seem these considerations which 
caused the balance tip favour the solu- 
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tion partial public ownership (21). was 
this that gave rise Law No. 136 roth 
February, 1953, setting the Ente Nazio- 
nale 


The Establishment ENI, and the Rear- 
rangement the Government's Participa- 
tions the Hydrocarbons Industry. 


For accurate understanding the 
rules which govern one needs keep 
mind that, before this institution was set 
up, the Government’s participations the oil 
and hydrocarbons industry were distributed 
between large number corporations. 


(a) the first place there AGIP, with 
capital 2,000 million, which per 
cent belongs the Government, while per 
cent equally divided between the Istituto 
Nazionale delle (National In- 
surance Institute) and the Istituto Nazionale 
Welfare Institute). 

AGIP its turn controls the following oil 
corporations: «Industria Raffinazione Oli 
IROM (Mineral Oil Industry 
and Refining), owned per cent AGIP 
and per cent the Anglo-Iranian Oil Com- 
pany; the Raffineria Oli (Mineral 
Oils Refinery), owned 50.01 per cent the 
Government and 49.99 per cent AGIP; the 
Societa Nazionale Metanodotti SNAM 
(National Methane Pipe Lines Company), ow- 
ned per cent AGIP and per cent 
the Government; and the Termoelet- 


(21) The solution complete nationalisation was rejected. 
already mentioned, the Government monopoly limited 
the valley the Po, which however the area where most 
the reservoirs far found are concentrated. against the 
advocates complete nationalisation the Government objected 
that: 


(a) The situation the valley quite different from 
that elsewhere Italy. the valley the finds AGIP 
have revealed wealth which would unwise surrender 
private interests, thereby giving rise all the problems already 
mentioned. 


(b) Outside the valley there have far been large 
finds, and the methods prospecting and working have still 
planned and settled. would unreasonable exclude 
private enterprise from these regions, the more since the 
technical and financial resources ENI will largely engaged 
valley 


trica Italiana STET (Italian Thermo-Elec- 
tric Company), which equal shares are held 
AGIP, Montecatini, Edison, Falck, and the 
Milan Municipal Electric Undertaking. 


(b) The Government also has participa- 
tion another large oil concern known 
Azienda Nazionale Idrogenazione Combusti- 
ANIC (Fuels Hydrogenation Natio- 
nal Corporation), which 40.6 per cent be- 
longs the Government and 3.2 per cent 
AGIP. ANIC its turn has equal partici- 
pation with Standard Oil New Jersey 
corporation known STANIC. 


(c) Finally mention should made 
the Ente Nazionale Metano (Methane Na- 
tional Corporation), which was created Law 
No. 2nd October, 1940 (22). 


The existence this large number public 
corporations belonging the Government 
either directly indirectly naturally led 
certain amount overlapping functions and 
duties. Consequently, once had been decided 
not liquidate all the Government’s econo- 
mic participations favour private inte- 
rests, the first problem was how rationalise 
all these institutions systematic and orderly 
lines, while coordinating all their activities 
the national level. With this object view, 
the Government has transferred all 
its own participations the fields solid and 
liquid fuels and gas. thus assumes 
the form holding company, that say, 
financial company controlling all the 
associated corporations. will carry out its 
functions either through corporations which 
already exist, such AGIP, SNAM, ANIC 
and the like, through others which may 
set up. 

E.N.I. may also take participations joint 
stock companies; may dispose assets 
vities which does not wish retain; and may 
rearrange reorganise the controlled enter- 
prises uniform manner, branches 
economic activity, such way ensure 
their efficient working and their coordination 
with other projects. short, E.N.I. has been 


(22) Ali these corporations course have many minority 
participations other concerns. 
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given carte blanche reorganise the Govern- 
participations oil and hydrocarbons. 


now remains examine one final 
point, namely whether has the eco- 
nomic and financial strength required for 
carrying out the duties which have been 
assigned connection with exploration, 
exploitation and transportation products. 

According authoritative estimate, the 
sum required for carrying out the initial work 
exploration those parts Italy which 
have not yet been explored ought not exceed 
milliard (23). course, many reserv- 
oirs should found, the work determining 
their nature would more complex and more 
costly; but the same time would improve 
the basis required for obtaining the necessary 
capital. 

E.N.I. has capital funds its own amount- 
milliard consist claims and property which 
have been transferred the Govern- 


(23) The cost reasonably accurate exploration, the 
assumption that conducted according American methods 
and limited first reconnaissance, may the order 
one milliard lire for each thousand square kilometres See 
Intorno alla nostra politica petrolifera, speech 
delivered the Senate, and reproduced Metano August, 
1950, 24. The area prospected the plain the 
about 40,000 sq. km.; that which has been marked out 
Central and Southern Italy and the islands does not exceed 
30,000 sq. km.; and must remembered that about 30,000 
sq. km. have already been explored and drilled whole 
part. view these facts evident that, cost the 
order few tens milliards, should possible carry 
out first reconnaissance, even limited scale, and with 
the understanding that more thorough exploration and drilling 
will afterwards required order determine the precise 
nature the reservoirs. 
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ment (24), while the Government also gave 
the remaining milliard the form 
contribution cash. The annual receipts aris- 
ing from the activities the controlled cor- 
porations and available for self-finance are 
estimated amount present further 
milliard. This last figure however 
likely increase rapidly. E.N.I. course 
empowered issue bonds, which the re- 
demption and interest service may guaran- 
teed the Government. Besides this, 
has assets which amount the minerals field 
alone some 500 milliard. 

idea the size these figures may 
obtained comparing them with those 
found the balance sheets Montecatini, 
Edison and Fiat, the three great Italian indus- 
trial companies, the total which does not 
reach the level ENI’s. The extent ENI’s 
resources makes fact one the most 
powerful Italian financial groups, not in- 
deed the most powerful all; and should 
place position carry out the tasks 
which have been entrusted under its 
law incorporation. 


(24) Details Government assets assigned ENI: 


Par value Government’s participations Millions 
AGIP, ANIC, ROMSA, SNAM, and lire 

Building formerly the headquarters the 
CIP (Comitato Italiano Petroli, Italian 
Petroleum Committee), now liquidation 218 

Estimated value contribution the form 
the oil prospecting carried out Italian 
territory for account the Government 8,600 
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DAVID ROWAN 


Introduction. 


fourteen years since Professor Plumptre 
finished his study (1) the evolution 
banking, the British Dominions. Now are of- 
fered two new works (2) which though differing 
scope and emphasis are yet both, important 
sense, complementary Professor Plumptre’s for they 
not only carry the story commercial and central 
banking development the older Dominions 
1951, task which, own right, was well worth 
undertaking view the close relationship between 
war finance and central banking development, but 
also embrace the experience the newer Dominions, 
the colonial territories, and countries which though 
outside the British Commonwealth 
ional and economic characteristics common with 


some Commonwealth countries. 

The emphasis Dr. Sen’s book differs from that 
the more massive volume Commonwealth bank- 
ing. his title implies, Dr. Sen principally con- 
cerned with the techniques central banking control 
which have been found fruitful countries 
which not possess highly developed money markets 
the London model. His approach therefore 
functional and not regional. Nevertheless, since much 
his material originates within the British Common- 
wealth, his analysis, itself very valuable, closely 
related that the Commonwealth banking volume 
and supplies extremely useful commentary upon it. 

Though limited geographically survey 
countries within the Commonwealth, the volume 
edited Professor Sayers is, the economic sense, 
far wider scope than Dr. Sen’s. not restricted 
any single aspect central banking operations 
even central banking whole, but discusses also 
the structure and operations the commercial bank- 


(1) Central Banking the British Dominions A.F.W. 
Plumptre. University Toronto Press, pp. 462. 

(2) Banking British Commonwealth edited R.S. 
Sayers, Oxford University Press, pp. 486. Central Banking 
Undeveloped Money S.N. Sen; Bookland 
Calcutta, pp. 242. Throughout this paper the former quoted 


ing systems the several territories which surveys. 
This broad approach provides both gain and for 
the reader: the former because the discussions the 
commercial banking structures the several terri- 
tories make simpler set the operations, aims, 
and achievements their central banks 
perspective; the latter because certain diffuseness 
which renders less easy extract conclusions from 
the mass material presented. 

valuable introduction, which might with 
great advantage have been twice its present length, 
Professor Sayers indicates some the themes 
which his eight contributors (3) have presented their 
diverse territorial variations. it, points out that: 


the countries whose banking systems are examined 
this book have two features common. They are, 
have until recently been, part the British Com- 
monwealth, and their banking systems have, have 
had their formative stage, close contact with 
London (4). 


British (5) influence has therefore been pervasive 
both commercial and central banking. 

From these introductory remarks, two themes 
emerge: first, the manner which commercial bank- 
ing, originally conceived the British tradition, has 
adapted itself the differing social and economic 
environments the various Commonwealth 
tories; second, the extent which British theories 
central banking control and organisation have had 
modified the light local conditions. 
tice, the second which receives the fuller attention 
from Professor Sayers’ contributors and which is, 
moreover, discussed, from the technical aspects, 
Dr. Sen. 

third theme, which relevant the develop- 
ment both commercial and central banking within 
the Commonwealth, that the formulation and 
implementation sterling area policy. Plainly, the 


(3) Wilson; G.S, Dorrance; G.A. Duncan; C.G.F. 
Simkin; A.C.L. Day; H.A. Gunasakera; W.T. Newlyn; 
and Paul Bareau. 

(4) Sayers, vii. 

(5) Ceylon partial exception this generalisation 
South Africa. 


Central Banking Commonwealth 


central banks the Commonwealth (other than that 
Canada) (6), have important roles play pre- 
serving the stability sterling. Equally plainly this 
must lead consultation and co-operation between 
the Commonwealth central banks and the Bank 
England. recent years, such Commonwealth mo- 
netary co-operation must have been great signific- 
ance. therefore somewhat disappointing find 
only accorded incidental treatment Mr. Bareau (7). 

exclude India (8), the countries covered 
Professor Sayers’ volume possess third common at- 
tribute beyond those mentioned above: they are all 
(though admittedly differing degrees) dependent 
economies the sense that the dominant influence 
domestic money incomes each, and hence 
the level activity and/or the domestic price level, 
exerted the balance payments and, par- 
ticular, the balance trade. this, the voiatile 
element the value exports. For most these 
countries, for primary producers elsewhere, export 
prices are beyond domestic control and are deter- 
mined the state world (and particular British) 
demand; that the level world economic acti- 
Since export supply are generally 
low, export proceeds (and hence export generated in- 
comes) are largely price determined. This economic 
dependence is, course, emphasised several 
Professor Sayers’ contributors, notably Professors Dun- 
can and Simkin, and Mr. Gunasakera. Dr. Sen also 
gives attention the special problems central 
banking technique raised economic dependence. 
doubtful, however, whether, either volume, 
this aspect the economies given quite the pro- 
minence merits. From fourth theme emerges 
and one which, practice, has some claim re- 
garded dominant: namely the place and scope 
for central banking control economically dependent 
territories Before examining the experience 
individual territories worth while take brief 
look the general problem. 


Central Banking Dependent Economies. 


The rise central banking the British Com- 
monwealth (and elsewhere) after World War was 


(6) Canada is, course, dollar country. 

(7) Sayers, Chapter 14. 

(8) The share exports India’s national income about 
This argues degree dependence much below the 
average the remaining territories. 

(9) Plumptre, op. cit., particularly Chapters and 
XVI. Sen, pp. 50-51. H.C. Wallich The Monetary Problems 
Export Economy Chapters XI, XII and XV, 
and Triffin, Central Banking and Monetary Management 
Latin America Economic Problems Latin America 
edited Seymour Harris. 
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probably, the final analysis, expression the 
inter-war political and economic trends towards natio- 
nalism. Political arguments favour financial 
independence were, for example, certainly important 
the cases Australia and New Zealand (10). 
the conclusion World War II, three new Domi- 
nions were established the Commonwealth; India, 
Pakistan and Ceylon. India central bank was 
already existence (11). the cases Ceylon and 
Pakistan the establishment central banks did not 
wait long upon the achievement political inde- 
pendence. 

Additional support given the view that 
close relationship exists between central banking and 
the desire for political and economic autonomy 
recent proposals establish central banks Nigeria, 
the Gold Coast, and Southern Rhodesia, since, the 
colonial territories these three are probably nearest 
full Dominion status (12). 

not always simple matter discover pre- 
cisely what the proponents central banks hope 
achieve through their establishment. 
Plumptre has shown, the arguments put forward 
their support the past have been diverse (13). 
is, however, safe say that one the principal pur- 
poses has been provide institution capable 
taking discretionary action with the object stabilis- 
ing domestic money incomes, output, and employ 
ment (14). 

Unfortunately, however, the scope for attaining 
such objectives through central banking action, is, 
dependent economies, necessarily rather restricted. 
The central reason for this simple enough. Fluc- 
tuations domestic incomes are not usually, such 
economies, due fluctuations domestic investment 
expenditures but cyclical changes export demand 
and/or the inflow capital. And neither these 
determinants income readily susceptible cen- 
tral banking control. 

This difficulty greatest economies which are 
once both dependent and financially undeveloped 
for, such economies, the dichotomy between sav- 
ings and investment decisions which the funda- 
mental postulate most modern theorising may not 
exist. Those who save may either themselves invest 


(10) Cf. Plumptre, cit., Chapters and VII. 

The Reserve Bank India. Established 1935. 

(12) Southern Rhodesia, is, course, self-governing 
colony The Reports British experts the Nigerian and 
Southern Proposals have not yet been published. For 
discussion the Gold Coast Report see Rowan Banking 
Adaptation the Gold Coast: critique the Report Sir 
Cecil Trevor. South African Journal Economics. 
1952. 

(13) Plumptre, op. cit., Chapters and VII. 

(14) Cf. The Ceylon Monetary Law Act. Section 
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find others wishing without the assistance 


financial intermediaries such commercial banks. 
such cases, investment expenditures will tend 
equal savings all levels income. Say’s law 
will hold; and the level domestic money incomes 
will determined external receipts. quite 
probable that, among the colonial territories whose 
monetary and banking arrangements are discussed 
Mr. Newlyn (15) there are some which approximate 
this simple model; Ceylon may even provide 
example among the Dominions. 

The central lesson derived from this model 
is, course, very obvious. is, however, not always 
appreciated. Plainly, where financial intermediaries 
between savers and investors are not important, the 
scope for central banking control very restricted. 
Where financial intermediaries are important, that 
where banking systems are highly developed and 
capital markets are effective, then central banks may 
legitimately hope, operating the willingness 
financial institutions lend, exercise some degree 
control over domestic investment expenditures and 
thus influence aggregate demand. Whether 
would always desirable for central bank at- 
tempt stabilise incomes the face (say) 
export boom bringing about offsetting reductions 
domestic investment expenditure is, course, 
another question. too that the techniques 
which the central bank, the absence highly 
developed money market, can best hope exercise 
control. this latter point, shall see, 
that Dr. Sen has many valuable things say. 

any dependent economy where booms are due 
rising export proceeds and, perhaps, capital inflows, 
increasing levels domestic incomes are associated 
with increasing liquidity. This the converse the 
situation economy such the U.S.A. even 
the United Kingdom where, general, rising eco- 
nomic activity results from domestic causes and 
likely accompanied reduced liquidity due 
adverse balance payments. The old rules 
the gold standard game, appropriate enough perhaps, 
(say) the U.S.A., would, dependent economy, 
merely intensify the cycle. 

dependent economy experiencing export 
boom, the money supply will undergo direct pri- 
mary increase. large part the increase takes 
the form commercial bank deposits, the banks will 
find themselves gaining reserves either the form 
domestic cash short term claims abroad. There 
expansion based upon these accumulating reserves 
and due, let suppose, the banks’ desire main- 
tain conventional ratios. This the element 


(15) Sayers, Chapter 13. 


dependent economy which may add endogenous 
influence exogenously generated income fluctu- 
ations. Looked dynamically, there is, Professor 
Simkin has pointed out (16), possibility banking 
accelerator based upon lagged response bank 
lending changes the balance payments. The 
likelihood such accelerator being important 
depends first upon the degree banking develop- 
ment; and second upon banking policy (17). 

This possibility induced banking expansions 
adding further domestic impetus what are, 
bottom, externally generated fluctuations, does not 
exhaust the conceivable banking influences do- 
mestic incomes and prices. Some changes banking 
policy which affect bank lending are autonomous, 
rather than induced changes the balance 
payments. bank policy undergoes this sort 
radical change, fluctuations domestic incomes may 
brought about the banks alone. This type 
behaviour probably more likely within the British 
Commonwealth than elsewhere since many banks are 
supra-territorial (to adopt Mr. Newlyn’s phrase): 
that they conduct business number Com- 
monwealth territories well maintaining head 
offices London. thus always open them 
raise funds one territory for lending another. 
the past, this type activity has been significant 
cause fluctuations some British dependencies. 
For example, Professor Simkin his study New 
Zealand’s economic experience from 1860 1911 has 
recorded that (18): 


Banking policy was apparently responsible for 
less than five downswings and four upswings... 
have recognise that banking policy played very 
important part determining short period changes 
income and that was major factor produc- 
ing economic instability 


Admittedly, recent examples similar behaviour 
are harder find. This only expected 
view the development central banking onc 
the principal purposes which was eliminate 
them. possible, however, that contemporary 
examples could found the colonies which, 
Mr. Newlyn shows, possess weapons monetary 
control. The recent expansion bank lending 
Southern Rhodesia may such case. 

Where commercial banking fairly well deve- 
loped, the sense that bank money important 
component the money supply, the commercial 
banking system may still passive the cycle 


(16) C.G.S. Simkin: The Instability Dependent Eco- 
nomy 

(17) Cf. Plumptre, op. cit., pp. 356-366. 

(18) Simkin, op. cit., 109 and pp. 203-204. 


Banking Commonwealth 


the sense that may acquiesce sharp increases 
liquid external assets export generated booms 
and analogous decreases export generated reces- 
sions. Such behaviour certainly not uncommon 
the Commonwealth. particularly likely those 
Colonies where the banking system consists mainly 
British owned and managed banks and the territory 
question racially heterogenous. For such 
cases, the banks’ portfolios local advances are often 
both small and demand determined. Most their 
assets consist either Government securities, loca) 
Treasury Bills (where available), investments 
London. When their resources increase either 
their external assets their cash holdings which rise, 
advances responding slowly all (19). 

This brief discussion makes plain that central 
banks dependent economies may have very varying 
scope for stablising incomes and prices through con- 
trol the commercial banks. Where banking 
highly developed, Australia, Canada, New Zea- 
land, and South Africa, the scope will relatively 
large. Questions technique may therefore assume 
great significance. Where banking less developed, 
Ceylon and Pakistan, the scope for anti-cyclical 
monetary management will correspondingly 
duced. 

can, course, argued that even where the 
commercial banking system wholly passive cen- 
tral banks can still influence the domestic level 
incomes. They may, for example, advise Govern- 
ments the appropriate fiscal policy followed 
order reduce the incidence the cycle. This 
may some value checking booms. Unfor- 
tunately, the nature dependent economies, par- 
ticular their high marginal propensities import, 
imposes severe limitations the use deficit 
finance coupled with central bank credit creation 
stabilisation device recessions. New Zealand’s 
experience the late 30’s makes plain, the repercus- 
sions such policy the balance payments are 
avoid exchange control devaluation, narrow limits 
are imposed such policies the availability 
external reserves and the capacity borrow abroad. 

Apart from discretionary action aimed cyclical 
stabilisation, task which many dependent econo- 
mies would probably more simply and effectively 
performed export price stabilisation funds (20), 
central bank may, particularly perhaps the less 
developed economies, find many tasks worthy its 


(19) This seems the typical behaviour expatriate 
banks West Africa. Ceylon too conditions appear 
save that there has also been considerable expansion 
security holdings. Cf. Sayers, Chap. 12. 

(20) Simkin, op. cit., pp. 
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attention. These cannot listed full. few 
the more important may, however, noted. 

The qualitative control credit less useful 
than its quantitative control. Considerable scope for 
influencing credit distribution exists those econo- 
mies which large sectors, notably agriculture and 
small industry, find credit hard obtain while other 
sectors, principally the import and export trades, are 
excessively easily financed (21). some cases, qua- 
litative control may necessary curb local specul- 
ation equities real estate. 

The development the domestic financial system 
should important objective central banking 
endeavour. Where banking systems are young and 
exhibiting signs too rapid expansion, the super- 
vision commercial banking operations essential. 
India and Pakistan both provide examples the 
significance this type central banking activity. 

The development banking depends upon the 
existence assets acceptable the banks security 
collateral for advances. Professor Sayers 
puts (22): 


Banking is... conditioned the general economic 
structure, especially the readiness with which pro- 
perty, goods, land and other assets, lends itself 
the creation loans 


most underdeveloped economies, the improve- 
ment existing assets and the development new 
ones are the first importance. Since both tasks 
frequently require legislation, central bank which, 
presumably, can command the ear Government, 
appropriate body initiate action. 

Other tasks could easily listed. The establish- 
ment special institutions provide particular forms 
finance one obvious example. The development 
security and capital markets another. Our brief 
discussion the role central banking dependent 
economies has, however, pretensions being 
comprehensive. Its purpose has been limited mak- 
ing obvious but frequently overlooked point which 
can conveniently expressed terms distinction 
between the functions commercial 
banks drawn Professor Sayers. 

Professor Sayers has pointed out that commercial 
banks are both manufacturers» and purveyors 
money (23). the latter capacity they are financial 
intermediaries bringing together those who wish 
borrow and those who wish lend. developed 
economies, central banks are likely concerned 


(21) The Indian literature full evidence suggesting 
situations this kind. also Report the Ceylon Banking 
Commission. Ceylon Sessional Paper XXII 1934. 

Sayers, ix. 

(23) Sayers, and Modern Banking 3rd Edition, 
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principally, but not, course, exclusively, with com- 
mercial banks manufacturers money. the 
less developed economies, the contrary likely 
the case. one the merits Professor Sayers’ 
new volume that the contributors present 
less than eight accounts central banking operations 
within the British Commonwealth, which show very 
plainly both aspects central banking. Analogously 
Dr. Sen offers full, informative and essentially com- 
plementary analysis the techniques which have 
been applied central banks the management 
diverse commercial banking systems both within 
and without the British Commonwealth. 


The Central Banks Ceylon and Pakistan. 


Since the conclusion World War II, two new 
central banks have been established the Common- 
wealth. These are the Central Bank Ceylon and 
the State Bank Pakistan. 

The Central Bank Ceylon was established 
1949 (24) and began operations 1950. The decision 
set such institution was based Report (25) 
Mr. John Exter, official the Federal Reserve 
Board who had already played prominent part 
drafting the central banking legislation the Philip- 
pines. 

Mr. Exter’s Report was optimistic document. 
Among the consequences establishing Central 
Bank Ceylon mentioned (26): 

(a) the ability such bank influence the 
cost, availability, and supply money; 

(b) its power supervise the commercial banks 
and protect Ceylon’s depositors from the consequences 
unsound banking practices (27); 

(c) the stimulation banks towards increasing 
loans, lending for longer periods and cheaper rates; 

(d) the reduction the profits purely ex- 
change banking and the consequent encouragement 
existing banks expand their domestic business; 

(e) the encouragement indigenous banking 
through the existence local lender last resort; 

the development the local securities market. 


Some shall see, were irrelevant 
while those that were relevant were hardly given 
sufficient weight the Report. 

The Bank established the Monetary Law Act 
was plainly based upon U.S. experience. Its consti- 
tution, Mr. Gunnasakera points out (28), followed 


(24) Monetary Law Act, No. 1949. 

(25) Ceylon Sessional Paper, No. XIV 1949. 
(26) Ibid., Section 

(27) the relevance this cf. Sayers, pp. 417-8. 
(28) Sayers, 410, note 
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closely upon that the central bank the 
pines. According Section the Act the Bank 
charged with the duty regulating the supply, 
availability, cost, and international exchange money 
secure... the following objects: 

(a) the stabilisation domestic monetary values; 

(b) the preservation the par value the Ceylon 
rupee and the free use the rupee for current inter- 
national transactions; 

(c) the promotion and maintenance high level 
production, employment and real income Ceylon; 
and 

(d) the encouragement and promotion the full 


development the productive resources Ceylon 


achieve these objectives, the new Bank has been 
given impressive array powers. These include, 
addition such orthodox devices the publication 


discount rates (29), and the power conduct open 
market operations (30), powers fix and vary reserve 
respect increments deposits above decreed 


figure (32), and issue its own securities should its 
holdings Government issues provide 
ammunition for oper market sales (33). 
these possesses supplementary powers vary margins 
against letters credit (34), fix the maximum in- 


terest rates which can paid demanded com- 


mercial banks (35), prohibit commercial banks 


increasing their loans and investments (36), and lay 


down the maximum permissible maturities for com- 
mercial bank loans and investments (37). 

Despite this impressive array weapons and the 
detail with which the Act, following U.S. practice, 
attempts lay down what the Central Bank shall 
most foreseeable circumstances, Mr. Gunasakera 
remains sceptical its ability stabilise domestic 
monetary values». His arguments, which believe 
sound, rest upon the simple fact that Ceylon 
highly dependent economy which exports exceed 


export economy such Ceylon cannot even with 
independent monetary institutions effectively pursue 
independent monetary policy. level 
prosperity determined the foreign demand for 
its staple exports tea, rubber, and cocoanut products. 
Its level incomes determined the prices that 


(29) Monetary Law Act, No. 1949, Section 86. 
(30) Ibid., Sections 89-go. 

(31) Sections g2-96. 

(32) Monetary Law Act, No. 1949, Section 94. 
(33) Ibid., Section 

(34) Ibid., Section 102. 

(35) Ibid., Section 103. 

(36) Ibid., Section 100. 

(37) Ibid., Section 
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these fetch foreign markets... policy 
pensatory spending” open market operations can- 
not stabilise incomes prices country utterly 
dependent foreign trade Ceylon (38). 


Mr. Gunasakera might have added this wel- 
come realism emphasising that control com- 
mercial bank lending likely little avail for 
two reasons. First, the advances the banking 
system only amount about the gross national 
product; and second, the greater part these finance 
the import and export trade. Commercial banking 
Ceylon therefore undeveloped. fact there 
are only bank offices the island and these 
ten are Colombo. 

Mr. Gunasakera particularly sceptical the pos- 
sibilities control through variations interest rates. 
His argument here rests principally the undeve- 
loped state banking the economy. might 
have added that since exports are the national 
product, Government expenditures some and 
private capital formation only around the scope 
for restricting domestic expenditure 
terest rates must inevitably unless as- 
sumed either that Government can curbed 
other way that the savings function substantially 
interest elastic. The latter assumption would surely 
rash one undeveloped economy with low 
per capita real income while the former seems im- 
plausible. 

his valuable little essay, Mr. Gunasakera strikes 
the right note very early stating: 


Although the country’s major credit problems 
are the development the banking habit and the 
diffusion agricultural credit, these questions have 
received scant attention from Mr. Exter. fact 
detailed inquiry into credit problems has been made 
him the Report. The Central Bank has been 
superimposed the existing banking structure and 
little attempt has been made remedy its 
deficiencies (39). 


Pursuing this argument, Mr. Gunasakera makes 
all too brief appeal for the development mixed 
banking 

Mr. Gunasakera’s analysis heeded, the most 
useful department the new Central Bank 
likely that concerned with economic research. 
There may also some scope for the use 
its qualitative controls. pity that Mr. 
Gunasakera was not able expand 
regarding the development mixed banking 
The Report the Ceylon Banking Commission 
1934 (40) made number proposals designed 


(38) Sayers, 411. 
(39) Sayers, 
Ceylon Sessional Paper XXII 1934. 
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encourage the banking habit and develop mixed 
banking». These proposals appeared their day 
bold and unorthodox. result they proved 
unacceptable the Committee London Bankers 
appointed the Secretary State advise him 
upon them and orthodoxy was imposed from Lon- 
don (41). Now new economic and political cli- 
mate they might well worth reexamination. Cer- 
tainly, the Central Bank Ceylon realises the 
inadequacies the country’s present financial mecha- 
nism should able find much the first 
economic importance. Its concern, however, will 
with the development the financial system, the 
extension the supply bankable assets (42), and 
the nursing the security and capital markets (43) 
rather than influencing the supply, availability, cost, 
and international exchange money secure... 
the stabilisation domestic monetary the 
relevance this latter objective will only appear later 
when both economic and financial development have 
proceeded much further than present. 

Pakistan, like Ceylon, country where the prin- 
cipal tasks facing the new central bank are likely 
come less from the need exercise monetary control 
than the need develop the banking system and 
capital market means for promoting thrift and the 
mobilisation domestic capital for economic develop- 
ment. Unfortunately, Mr. Wilson makes plain, 
the State Bank Pakistan, which was established 
soon after partition (44), has been preoccupied 
problems arising out the creation the new state 
and the devaluation sterling. 

One the first consequences partition was 
the sudden contraction banking facilities. 
This was due the fact that banking was predo- 
minantly the hands Hindus who departed for 
India. Writing this Mr. Wilson records that (45): 


Economic life Pakistan was almost paralysed 
and banking organisation suffered what then appeared 
irreparable damage... against 365 offices 
the scheduled banks operating before partition, only 
remained open immediately afterwards 


(41) Ceylon Sessional Paper 1937. also B.R. Shenoy 
Ceylon Currency and The London Committee 
objected the proposed powers the bank recommended 
the Banking Commission’s Report the ground that there 
should clear distinction between investment financing and 
deposit banking and that there should power lend 
money immovable property 

(42) Cevlon Sessional Paper XXII 1934. 

(43) too often emphasised that open market 
operations countries like Ceylon and Pakistan have the 
objects stabilising security prices and broadening and develop- 
ing the market and are not primarily directed influencing 
bank liquidity save perhaps seasonally. 

(44) State Bank Pakistan Order No. 

(45) Sayers, 
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The need for the development commercial 
banking was, result, brought home 
ticularly acute form. Both the State Bank Pakistan 
and the Pakistan Government (46) have been active 
promoting banking expansion, while the State 
Bank, through the powers granted under the 
Banking Companies (Control) Act, has taken steps 
see that such banking expansion does come about 
sound lines. 

credit control designed check inflation, Mr- 
Wilson makes little mention. The State Bank has 
powers prescribe and vary the commercial banks 
reserve ratio. has also conducted open market 
operations the Karachi exchange (47). These, 
however, have been designed more stabilise secu- 
rity prices and provide measure seasonal flex- 
ibility for the commercial banks than attempt 
monetary control (48). Beyond this the emphasis 
has been mainly qualitative control. And this very 
wisely has been based upon persuasion rather than 
compulsion. 

the short run difficulties arising out partition 
are neglected, can seen that the problems facing 
the new central banks Ceylon and Pakistan are 
broadly similar. The conduct independent 
monetary policy customarily understood, likely 
less important both territories than the en- 
couragement financial adaptation and evolution. 
Admittedly monetary policy may more con- 
sequence Pakistan than Ceylon since the degree 
external dependence smaller the former. 
Monetary policy likely even greater im- 
portance India where, indeed, the Reserve Bank 
India, has achieved some success neutralising 
the effects changes the balance payments (49). 
the main, however, the problems economic 
development which must predominate these three 
territories and the principal concerns their several 
central banks must encourage the expansion 
and integration the banking system (50), ensure 
that expansion takes place along worthwhile lines, 
and develop special institutions which can provide 
finance for those sectors the economy, notably 
agriculture (51) and small industry (52), for which 
facilities have, thus far, remained inadequate. 


(46) the Government sponsored formation the National 
Bank Pakistan the President which the Governor the 
State Bank. 

(47) Sayers, pp. 266-7. 

(48) suggested (Sayers, 268) that the State 
discount rate may have some importance for monetary control 
though the view the dominant position expatriate 
banks this seems unlikely. 

(49) Sen, 64. 

(50) Sayers, pp. 346-359. 

(51) Sayers, pp. 225, 232-3, 235-6, 272. 

(52) Sayers, pp. 286-289. 


Central Banking and the War. 


Professor Plumptre’s work (53) carried the story 
the central banks the «older» Dominions 
the end the thirties. Professor Sayers’ contributors 
have now presented accounts events Canada, 
Australia, South Africa, and New Zealand which 
carry the tale the end 1951. This im- 
portant since the influence the last war central 
banking development was very great. Indeed, wars 
seem have been the most significant 
fluence central banking development the Domi- 
nions. Discussing the origin these 
central banks, Professor Plumptre referred them, 
not without reason, war babies» (54). After 
reading the essays Professor Sayers’ 
and particularly those Mr. Wilson (Australia) and 
Mr. Dorrance (Canada), impossible avoid the 
conclusion that the necessities war finance have 
been among the most powerful factors making for 
the maturity the central banks the older» 
Dominions. Between 1939 and 1946, the war 
bies became war Thus though Mr. Day 
may well right when argues that new central 
bank needs something like twenty years establish 
its influence (55), this estimate would almost 
need modified world wars became either more 
less frequent. 

The central banks the four older Dominions 
operate economies which, despite diversities, have 
least three common characteristics great 
tance. First, they are highly dependent the sense 
sketched the second section this review; second, 
each Dominion, the financial system general 
and the commercial banking system particular 
highly developed (56); and third, commercial bank- 
ing is, each case, the hands small number 
concerns. The table gives some statistics relat- 
ings the these attributes. 

a 


This table is, course, rather rough and ready 
affair. The share exports national income 
precise measure economic dependence 
excludes the influence foreign investment 
ditures. These, particularly the cases Canada 
and South Africa, are means 
addition, neglects the possibility external 
ces operating the economy through speculative 
movements short terms funds phenomenon 
which has also been experienced Canada (57) and 
South Africa. The table does suggest, however, not 


(53) Op. cit. 

(54) Ibid., 159. 

(55) Sayers, 370. 

(56) the sense Section above. 
(57) Sayers, pp. 
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only the types influence which the economies are 
likely exposed, and hence the scope and limit- 
ations central banking, but also the possibilities, 
view the small number banks, exercising 
qualitative well quantitative control over bank- 
ing, behaviour and supplementing impersonal 
methods those persuasion. 

review article this kind, neither pos- 
sible nor desirable discuss the origin the four 
Dominions’ central banks any detail (58). Three 
(those Canada, New Zealand, and, lesser 
degree, Australia) were established under the 
advice British experts subjected the influence 
British views central banking during their early 
years. Exceptionally, the Reserve Bank South 
Africa (59) was based upon the Banks Java and the 
Netherlands with admixture principles derived 
from the Federal Reserve System. Thus the Bank 
Canada (60) and the Reserve Bank New Zea- 
land (61) are, following British theory, bankers’ 
banks while the Reserve Bank South Africa and 
the Commonwealth Banks Australia (62) both 
operate also commercial banks, the latter greater 
measure than the former. 


Expoits Bank Depo-| No. 
%age Net| sits Trading 
Dominion of: National Money Bank 
Income Supply operating 
(1) (2) (3) 
Australia 23-9 81.7 
Canada 22.9 74.0 
New Zealand 30.1 79-0 
South Africa 81.7 (a) 


(a) Over deposits are controlled two banks. 
Sources: Col. Statistical Yearbook the United Nations, 


Col. Col. Banking the British Common- 
wealth. 


Any generalisation regarding the pre-war develop- 
ment these four institutions unavoidably dan- 
gerous. is, however, broadly correct say that, 
prior the outbreak World War II, none had 


(58) Plumptre, op. cit., Chapters and VII 
and Sayers, Chapters and 11. 

(59) Established the Currency and Banking Act 1920. 

(60) Established the Bank Canada Act, 1934. 
Established the Reserve Bank New Zealand Act 
1933. 

(62) Established the Commonwealth Bank Act 


The first effective step towards central banking was taken 
the Act 1924. 


137 


succeeded consolidating its unquestioned leadership 
and control over the local financial system though 
each had made some progress since its establishment. 
Here again, much the impetus towards develop- 
ment was provided the pressure events during 
the depression. The emergence the Common- 
wealth Bank leader the exchange market 
Australia provides useful illustration. Only the 
Reserve Bank New Zealand, however, had any 
experience sustained attempt combine central 
bank credit and deficit finance into technique 
domestic income stabilisation. 

Despite this relative immaturity, all four central 
banks had enjoyed periods operation varying 
lengths during which they were able make their 
first attempts open market operations (63), establish 
sound relationships with commercial bankers, dis- 
cover ways which the domestic banking system 
could most readily influenced, and general, find 
their feet. was well that this was for the 
advent World War brought these relatively 
young institutions many problems. 

Considerations space make impossible 
examine the war experience all four banks. 
shall therefore concentrate that the Common- 
wealth Bank Australia. This choice implies 
criticism the studies the experience South 
Africa (Mr. Day), New Zealand (Professor Simkin), 
Canada (Mr. Dorrance). 

The effect war needs speeding the develop- 
ment the Commonwealth Bank can demostrated 
very succinctly. 1936, this Bank, its evidence 
the Australian Royal Comniission Monetary 
and Banking systems (64), had implied that con- 
sidered its existing powers inadequate and had 
asked for: 


(a) The right call upon the overseas funds 
the Australian banking system; 

and (b) obligation the trading banks 
maintain with the central bank not less than fixed 
percentage its liabilities the public. 


felt the need for these powers owing the 
limitations imposed Australian conditions the 
traditional weapons discount rate and open 
market operations. 

practice, the Royal Commission recommended 
rather wider powers. The political and administrative 
lags, however, were such that nothing was done 
before the outbreak war. The Bank remained, 
therefore, what Professor Plumptre called state 


(63) general the purpose these seems have been 
the short period stabilisation bond prices. 
(64) Quoted Plumptre, op. cit., 
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arrested (65). Contrast this position 
with that prevailing 1945 only six years later. 
the latter date, because the exigencies war, 
Commonwealth Bank (to quote Mr. Wilson) 
acquired all the legal powers necessary con- 
trol the trading banks» (66). These far exceeded 
the modest requests 1936. Moreover, during the 
war years, the Commonwealth Bank 
and developed systems quantitative and qualitative 
control over commercial banking operations which 
appear, Mr. Wilson’s account, admirably adapted 
Australian requirements. Thus the war had put 
end the state arrested development and 
brought the Commonwealth Bank central banking 
maturity. addition, the war seems (if read co- 
rectly between Mr. Wilson’s lines) have contributed 
indirectly healing old quarrels that today the 
Australian trading banks have come regard the 
Commonwealth Bank, not with affection, least 
with equanimity. 

The wartime tasks the Commonwealth Bank 
were means simple. The first, and most im- 
portant these was, course, provide Govern- 
ment with whatever finance was unable raise 
taxation. Since was also desired this 
low interest rates this had done while simul- 
taneously reducing the rate structure. The third main 
task was exercise quantitative control over credit 
prevent inflation being brought about 
commercial banking expansion. The fourth was 
make use qualitative credit controls assist 
the redeployment productive resources for war 
needs. The fifth was erect and operate effective 
system exchange control. And the sixth, though 
this was probably lesser urgency, was control 
bank profits. The incidence these tasks naturally 
varied from year year. first, exchange control 
was the most pressing for Australia, like Canada, 
entered the war with unemployed resources and thus 
could afford, least until the end 1940, regard 
the growth short term borrowing Government 
with tolerant eye (67). Later, however, resources 
became fully employed, quantitative and qualitative 
credit controls assumed greater significance. 

Mr. Wilson’s account the way which the 
Commonwealth Bank performed these tasks 
great interest. The Bank’s loan policy was, apparently, 
broadly successful its main objects providing 
Government with the necessary finance and lowering 
the rate structure. particularly noteworthy that 
attained its objectives the latter field less 
pulsion than exercising persuasion since this sug- 


(65) Ibid., 101. 
(66) Sayers, 52. 
(67) Cf. Sayers, and pp. 138-139. 


gests what can achieved central bank where 
commercial banks are willing co-operate fully. 

the field quantitative and qualitative credit 
control, the Commonwealth Bank broke new ground. 
the former, least, devised and made effective 
use entirely novel technique. both 
achieved great success and appears have done 
while maintaining, and even strengthening, friendly 
relations with the trading banks. 

The powers which its wartime control rested 
were provided the National Security (War Time 
Banking Control) Regulations made the Curtin 
Government 1941. These evolved out of, and 
some respects strengthened, the voluntary agreement 
which had already been reached with the trading 
banks the Fadden Government (68). 

The principal powers introduced these Regu- 
lations gave the Commonwealth Bank full contrel 
over the investment policy the trading banks. 
Under them the trading banks were required, when 
making advances, «comply with the policy laid 
down the Commonwealth Bank from time 
time (69) and obtain the consent the Com- 
monwealth Bank «to purchase subscribe 
government, semi-government municipal 
any stock exchange (70). Additional 


powers established the now well known special 


account system under which the surplus investible 


(71) the trading banks, defined «the 


amount which each trading bank’s total assets 
exceeded the average its total assets Australia 
the weekly balancing days the month August 
1939», were deposited Special Accounts 
with the Commonwealth Bank. These deposits could 
not drawn upon save with the consent the 
Commonwealth Bank. They carried interest the 
rate 34°, per annum. 

From certain points view, the Special Account 
system similar that the Treasury Deposit 
Receipt introduced the United Kingdom (72). 
practice, however, the Australian system places even 
greater restrictions the commercial banks and gives 
the central bank correspondingly greater control. 
Mr. Wilson’s essay leaves doubt that the system 


was effective. makes clear, point which 
emphasised Dr. Sen (73), that the system not only 


provided effective method quantitative control 
environment which, due the narrowness 


similar results would have been achieved with the voluntary 
system proposed the Fadden Government. 

(69) Sayers, 61. 

(70) Ibid. 

(71) 62. 

(72) Ibid., XV. 

(73) Sen., Chapter 
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the market, open market operations were inappro- 
priate, but also provided for flexibility administra- 
tion not only between one period and another but also 
between banks. view the touchiness com- 
mercial bankers (quite understandably), regard 
discriminatory controls, the Commonwealth Bank 
must have operated the scheme with great good sense 
and tact. Without this, not only would flexibility have 
been difficult achieve but the subsequent extension 
the system into the postwar period would almost 
inevitably have provoked strong opposition, 
ticularly Australia where the history banking 
legislation has been anything but calm. 

the field qualitative control advances, the 
Commonwealth Bank seems have laid down fairly 
detailed sets rules followed the commercial 
banks. These were amended and supplemented from 
time time conditions changed. all times, the 
Commonwealth Bank stood ready give advice 
particular problems. And this sphere also, seems 
have been successful achieving flexibility and 
attaining its objectives with the minimum friction. 

The powers granted the Commonwealth Bank 
war, and its successful use them, led its 
emerging from hostilities fully fleged and effec- 
tive central bank. result legislation intro- 
duced 1945 (74), many the wartime powers were 
made permanent and, some cases, new powers 
were added. There can doubt that the Bank 
now mature and experienced central bank equip- 
ped with powers proved the hardest tests 
well adapted Australia’s special needs. 

addition being Australia’s central bank, the 
Commonwealth Bank also engages commercial 
operations. Mr. Wilson does not, his essay, 
into this aspect its war experience any great 
detail. does, however, express some doubt 
the Bank’s ability wholly objective (75) deter- 
mining the advances policies its trading depart- 
ments and remarks the strangeness the direction, 
contained the 1945 legislation, that the Bank de- 
velop and expand its general banking business (76). 
The question whether not central banks should 
engage commercial banking operations discussed 
very fully Dr. Sen (77). Three points, none 
them new, are, however, worth recalling. 

First, central banking powers control 
asymmetrical. The capacity check boom 
always greater than the capacity check reces- 
sion reflate after slump only for the reason that 


(74) The Banking Act 1945. 
(75) Sayers, 85. 
(76) Ibid. 
Sen, Chapter The reader referred Dr. 
discussion for more comprehensive treatment this question. 


commercial banks cannot forced lend. the 
task stimulating expansion, direct contact be- 
tween the central bank and the public may well 
useful. This point mentioned Mr. Wilson. 

Second, where commercial banking highly con- 
centrated, may lack flexibility. competing central 
bank may promote more enterprising outlook 
the part the commercial bankers or, failing this 
may, itself, enter any particular field supplement 
the existing financial organisation (78). 

Third, and most important, whether any central 
bank which also commercial bank will allow its 
trading activities prejudice its main purpose de- 
pends, ultimately, upon its own good sense. this 
point, nothing the slightest consequence can said 
anything else and these, judging Mr. Wilson’s 
account its wartime achievements, the Common- 
wealth Bank must well endowed. 


Central Banking Techniques. 


The central banks established the older Domi- 
nions during the inter-war period suffered from the 
tendency legislate for essentially orthodox insti- 
tutions based, general, upon the Bank England 
and relying, for their control the commercial banks, 
the traditional techniques Bank Rate and open 
market operations (79). For the detached observer 
was frequently difficult see what use could 
made these techniques control the absence 
developed money and security markets (80). Two 
questions therefore arose: first, such conditions, 
are the traditional devices fruitful not? Second, 
they are not, what techniques are likely fruit- 
ful? Dr. Sen’s little book careful, detailed, and 
valuable attempt provide answers these two 
questions (81). so, considers not only the 
experience central banks within the Commonwealth 
but also that the central banks certain Latin 
American countries. defines his subject, his 
title implies, with reference the stage evolution 
reached the money market. His study therefore 
begins with definition money market and 
discussion the characteristics both developed and 
undeveloped markets. Then, assuming the latter, 


(78) Cf. R.S. Sayers, Modern Banking 1st Edition, 
299-302. 

(79) Sayers, vii, where refers reform plans 
from time time (which) have borne the stamp standardised 
products designed for standardised markets and Plumptre, 
op. cit. especially, pp. 256-26r. 

(80) Cf. R.S. Sayers, Modern Banking 2nd 
pp. and Plumptre, op. cit., pp. 183-192. 

(81) Sen also considers other questions. 
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examines the efficacy various techniques central 
banking control. 

general, Dr. Sen sceptical the effectiveness 
the two weapons. points out 
that, the absence continuous rediscounting the 
central bank, Bank Rate not likely achieve its 
primary object bringing about changes other 
short term rates. The absence rediscounting 
explains three factors: first, the historical fact that, 
prior the advent central banks, commercial 
banks, many cases, became habituated holding 
their own secondary reserves and thus accepting 
considerable fluctuations their cash ratios; second, 
the pursuit cheap money policies during the 
thirties which kept the commercial banks highly 
liquid; and third the lack demand for bank ad- 
vances. Since two, least, these are now absent, 
Dr. Sen has some hope that rediscounting will grow 
the future sufficiently make Bank Rate effective. 
But, even Dr. Sen’s optimism this respect justi- 
fied, Bank Rate likely effective weapon 
the wider economic sense? 

The primary effect raising Bank Rate 
encourage inflow short term capital. This, 
however, only true countries whose money 
markets are international centres. And today 
probably limited validity even the case Lon- 
don since currency stability far from assured. 
device for protecting the balance payments 
the type economy Dr. Sen has mind can 
hardly much consequence. Its effect therefore 
depends upon the sensitivity domestic investment 
changes interest rates. This not question 
which Dr. Sen discusses any length (82). But both 
Professor Simkin (83) and Mr. Gunasakera (84), writ- 
ing the type economy Dr. Sen must consider- 
ing, expressed scepticism this score. 

should, course, obvious that, for depen- 
dent economy experiencing export boom, the 
greater the primary effect raising Bank Rate, the 
worse the position since there need protect the 
balance payments, and inflow short term 
capital merely adds further bank liquidity. More- 
over, Dr. Sen notes, such boom bank liquidity 
will increasing anyway and consequence there 
will less need rely central bank discounting. 
The conclusion must that Bank Rate unlikely 


(82) possible criticism Dr. work that 
unduly neglects the wider economic implications central 
banking control. Thus there discussion the sort 
fluctuation money incomes which economics the type 
has mind are likely experience and, particular, whether 
fluctuations are likely domestic external origin. 
this respect, his book might have been improved expansion. 

(83) Sayers, pp. 349-350. 

(94) pp. 


useful device. One wonders, too, just how 
domestic booms likely arise the 
Dr. Sen has mind? view, the most likely 
cause found excessive Government expen- 
diture. Bank Rate surely unnecessarily clumsy 
way dealing with this even effective. 

regards the second the traditional weapons, 
open market operations, Dr. Sen also sceptical. His 
chapter this subject, together with Appendix 
the special security sales undertaken the Central 
Bank Argentina, repays careful study. His con- 
clusion, however, that less orthodox weapons 
necessary for effective central banking control. The 
first these which examines that variable 
reserve ratios. 

Dr. Sen’s discussion the device variable 
reserve ratios not always easy follow. Professor 
Plumptre’s scepticism with regard such devices is, 
course, well known (85). Dr. Sen, puts not dis- 
similar view follows: 


«If the central bank control the lending 
policies banks asking them maintain different 
cash ratios different periods, this presupposes two 
things; first, banks should determine their lending 


policy the basis their cash reserves; and secondly, 


banks are the habit maintaining reasonably fixed 
ratios between deposits and cash balances (86). 


cisely the merit legally imposed reserve ratios (not 


necessarily cash ratios alone) that they compel banks 


maintain defined reserve position. Plainly, 


with given volume bank cash reserves, legal 
ratio imposed, this defines maximum deposits. 


This quite independently the attention the 


banks would otherwise have paid their cash 
ratio (87). Admittedly, the banks hold overseas 
assets which can sold the central bank, they can 
increase their cash reserve though same cost. This 
makes expansion possible far the legal ratio 
concerned. But expansive tendencies could easily 
checked adjustment the ratio even perhaps, 
insistence that the commercial banks should maintain 
internationally balanced position. Another pos 
sibility would the imposition legal liquid 
asset ratios. This would prevent the substitution 
foreign claims for local cash. 

Apart from this minor error and tendency fail 
distinguish clearly between change bank cash 


(85) Plumptre, pp. 269-278. 

(86) Sen, g2. 

(87) Cf. Sen, pp. this were not the case, some 
the objections made commercial bankers compulsory 
reserve ratios would quite inexplicable. is, 


true that variable reserve ratios are asymmetrical: that they 


are more effective bringing about contraction than expansion. 
This point, however, familiar trivial. 
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reserves and change bank reserve ratios, Dr. 
discussion the variable ratio devices very useful. 
seems possible, however, that may attaching 
too great significance the risk that, the central 
bank able vary ratios between banks, the com- 
mercial banks will object vigorously the grounds 
discrimination. The fact that variable reserve 
ratios are usually nondiscriminatory this sense 
Dr. Sen’s main reason for preferring them the 
Australian Special Account system. this latter 
system, devotes most stimulating chapter which, 
significantly enough, concludes follows: 


That the (Special Account) system more ef- 
fective establishing the control the Central Bank 
over each bank than the latter method (variable reser- 
ves) cannot doubted. far this system has worked 
fairly smoothly. Much the success this system 
Australia due the small number banks 
existing that country, and the high sense 
co-operation shown them. But there danger 
that the very sharpening this instrument may tend 
make more difficult operation. Its discrimi- 
natory consequences are bound, the long run, 
create much heart burning among banks. 

The method variable reserve ratios, with the 
power fixing different ratios for particular groups 
banks special occasions, will prove effective 
achieving all the objects secured the working 
this system (88). 


With this conclusion not entirely sym- 
pathy. the first place, not simple matter 
say what form control the banks will characterise 
discriminatory. Since the business different 
banks far from identical, control which imposed 
identical ratios each might generate far more 
friction than one which, being discriminatory Dr. 
Sen’s sense the term, imposed dissimilar ratios. 
Second, the Special Account system is, Dr. Sen’s 
own analysis, highly flexible (89). Flexibility 
central banking controls always desirable. Hence, 
the Special Account system almost certainly supe- 
rior. The choice between the two techniques should 
therefore rest upon the circumstances 
cular case, with general presumption favour 
the Special Account technique. Admittedly, where 
the number banks very great, variable reserve 
ratios may have employed. And Dr. Sen’s point 
here certainly valid. But commercial banking 
systems based upon large numbers commercial 
banks constitute exceptions rather than the rule 


(88) Sen, 138. Italics original. 

(89) Ibid., pp. 130-135. 

(90) Dr. emphasis the importance the number 
banks both this connection and relation qualitative 


control (pp. 185-186) suggests that may have had Indian 
conditions prominently mind. 


Considerations space make impossible 
discuss Dr. Sen’s chapters the vexed question 
whether not central banks should undertake com- 
mercial banking (91), the methods qualitative con- 
trol bank advances (92), and the role central 
banks promoting economic development (93). 
each these, Dr. Sen has interesting and important 
things say not all which, perhaps unnecessary 
mention, are free from controversy but all which 
are worth careful consideration. 


Conclusions. 


This review has done less than justice number 
Professor Sayers’ contributors whose essays have 
hardly been mentioned while, the same time, its 
discussion Dr. Sen’s analysis central banking 
techniques has been all too brief. view this, 
perhaps, advisable repeat that this implies 
neither adverse criticism the essays which have 
been neglected nor Dr. Sen’s work. Rather 
reflects the impossibility dealing adequately with 
some seven hundred detailed pages within the scope 
single review. 

Because this, only one the several themes im- 
plicit the two works has been all fully discussed 
that the place central banking dependent 
economies. This emphasis is, course, deliberate. 
There is, believe the Ceylon material suggests, 
danger that Central Banks, when they come 
established economies which are both highly de- 
pendent and undeveloped, will expected produce 
results the field income stabilisation which are 
beyond their compass. This may not only lead 
the disappointed expectations their proponents but 
also the neglect those tasks, principally the 
field banking and financial development, which 
central banks may usefully perform territories 
which both the need for and the means monetary 
control are absent. Since the danger real one, 
both the limitations and scope central banking 
such territories seemed worthy emphasis. 

have seen, where there scope for monetary 
control, questions technique demand examination. 
and large, those countries within the Common- 
wealth which discretionary action central bank 


Sen, pp. this chapters the writer might 
have mentioned the evidence available from Uruguay where 
the central bank (Banco Republica Oriental del Uruguay) 
which also the dominant commercial bank, 
successful stabilising both the money supply and the price 
level the face favourable balance payments during 
the war. 

(92) Sen, pp. 158-186. 

(93) Ibid., pp. 205-232. 


ly 
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likely effective appear well equipped 
and the institutions which were established the 
twenties and thirties seem have developed rapidly 
under the stress war. There are, however, some 
dangers comparative study techniques such 
Dr. Sen provides however ably carried out. 
This because the implicit assumption such 
studies that techniques which have been found ef- 
fective one country are likely prove fruitful 
others which economic and financial conditions 
are approximately similar. This may not always 
the case. Central banking when all said and done 
remains art the exercise which must depend, 
large matter, upon the attitudes commercial 
bankers. These may differ very significantly. Thus, 
for example, the Australian special account tech- 
nique, which has suited Australia, might cause endless 
friction applied elsewhere. Conversely, the variable 
reserve ratio device, which Dr. Sen advocates, might 
have caused friction Australia. There is, fact, 
danger that comparative studies technique may 
lead more sophisticated form the type error 
which was made respect some the older 


Dominions’ central banks. their cases, was all 
too often assumed that the techniques employed 
the Bank England would suffice. the absence 
developed money and security markets this was 
rash assumption even narrowly technical grounds. 
Equally, greater consideration given the 
economic and financial attributes territories, will 
unwise assume too easily that techniques which 
are effective will necessarily prove effective 
They may; but would rash over sanguine. 

Both books contain minor errors and some omis- 
sions; the latter, perhaps the most important 
the failure consider any length exchange mani- 
pulation device the disposal central banks 
for achieving the objective income stabilisation (94). 
Neither errors nor omissions however, make any im- 
portant inroads the undoubted interest both studies 
have for all serious students banking. From this 
point view, both books are strongly recom- 
mended. 


(94) Plumptre, op. cit., pp. 382-393 and H.C. 
Op. cit., pp. 217-253. 


STATISTICAL APPENDIX 


Table 


DEPOSITS AND CURRENT ACCOUNTS ITALIAN BANKING SYSTEM AND POSTAL SAVINGS BANKS 
(index numbers, 


Banking Postal Savings Banks 


(a) The data refer 365 banks (commercial and saving banks) which hold about the total deposits collected all 
Italian banks. 
(b) Inter-bank current accounts are excluded. 


Source: Bollettino the Bank Italy. 


DEPOSITS, CURRENT ACCOUNTS AND ASSETS ITALIAN BANKS (a) 

(millions lire) Table 


| | | 


Amount outstanding 


Fixed deposits with the and 


Index Numbers: 31-12-1948 


Deposits and current accounts. 147.0 176.8 182.6 219.3 229.1 
and sums available 131.0 174.5 133-0 204.1 158.6 164.4 
Fixed deposits with the and 
deposits and current a/cs 
Cash and sums available sight. 9.0 10.9 8.0 7.6 


data refer 365 banks (commercial and savings banks) which hold about the total deposits collected all 
talian 


(b) Treasury bills and other Government securities. Nominal value. 

(c) Includes: bills hand, rediscount the Bank Italy, contangoes, advances, current accounts, credits abroad, loans recov- 
salaries, credits note hand, mortgage loans, current accounts with sections for special credits, non-Government secu- 
participations. 


Source: Bollettino the Bank Italy. 
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ADVANCES THE BANKING SYSTEM AND MEDIUM AND LONG-TERM CREDIT INSTITUTES 


(amounts outstanding end period data) Table 
1938 1952 
Banking system (a) 35,536 66.1 1,940.6 71.0 2,404.0 71.2 67.6 123.0 
Institutes for industrial credit 8,779 16.3 566.2 20.7 696.9 20.7 79-3 123.0 
Institutes for mortgage real estate 
Institutes for agrarian 
Land improvement credit 1,260 2.4 23-9 0.9 31-0 0.9 24.6 129-7 


100.00 


(a) Includes commercial and savings banks. The figures for credits clients given for the banking system this Table 
differ from the data reported Table owing different recording system (see this matter, this Review No. January- 
March 1949, Explanatory Notes, pag. 70). 


Source: Report the Governor the Bank Italy for 1952. 


ADVANCES THE BANKING SYSTEM, BUSINESS BRANCHES (a) 
(amounts outstanding) 


December 31, 1938 December 31, 1951 December 31, 1952 


Business branches milliards milliards Index 


Personal (professional consu- 
mer, 45139 11.65 136.5 158.3 6.6 38.6 115 


| 
for specialized activities ex- 
Banks, exchanges, fin. and 
Transport and communications 547 1.53 50.1 2.6 63.9 2.6 127.8 127 
Electric power, gas, 319 0.89 1.6 49-2 2.0 157 
Building and real estate, pu- 
blic works, land reclamation 11.84 132.0 6.8 167.1 126 
Agriculture 
equipment and supply trades 9-71 125.7 6.5 40.2 110 
Cereals, foodstuffs, drink 12.15 412.1 21.2 21.9 122.3 128 
10. Wood and related 510 1.44 47-1 2-4 60.4 2.5 118.4 128 
12. Steel, metal and 
products 8.96 11.3 302.7 12.6 137 
Chemical products 588 1.66 62.4 3-2 126.5 119 
Paper and 351 0.99 28.3 1.5 31-7 1.3 90.3 112 
15. Hide and 576 1.63 2.2 88.8 118 
16. Textile products and 2,238 6.29 222.3 11.5 279-9 11.3 121.0 121 
17. Other trades and industries 172 0.49 1.4 1.3 187.2 117 
18. Retail trade and miscellaneous 
1,179 3-32 84.1 105.9 89.8 125 
35,027 100 100 100 67.6 123 


(a) Commercial and savings banks. 
Source: Bollettino the Bank Italy. 
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FUNDS RAISED THE CREDIT AND CAPITAL MARKET, 1952, 


SOURCE AND ECONOMIC BRANCHES 
Table 


(annual increases milliards lire) 


Loans Loans 


institutes 
Personal (professional, consumer, etc.) 21.8 21.8 2.9 
Public Institutions (Institutions for 
Banks, financial and insurance 
Electric power, gas, water 485 98.2 12.9 
Building and real estate, 
Agriculture and equipment 
12. Steel, metal and products 82.8 17.7 46.0 150.5 19.8 
16. Textile products and clothing 48.6 2.2 55-1 7.2 
Retail trade and miscellaneous services 21.8 0.3 0.4 21.9 
Total 1952 130.7 47-9 107.0 12.5 761.5 100.0 
26.7 6.6 1.4 100.0 
90.8 30.0 89.6 107.6 641.2 
Total 1938 (million 2.192 1.974 0.340 1.697 1.32 5-235 
41.87 18.61 6.49 32.42 6.11 100.0 
(a) Commercial and savings banks. 
Source: Report the Governor the Bank Italy for 1952. 
NEW ISSUES INDUSTRIAL SECURITIES AND MORTGAGE BONDS Table 
Stock Companies Debentures Institutes 
for medium and Total 
Share Debentures long-term credit 
Period 
! 
Current 1938 Current 1938 Current 1938 Current 1938 
lire lire (a) lire lire (a) lire lire (a) lire lire (a) 
1938 1,697 1,697 348 348 2,077 2,077 
1945 498 341 2,484 120 161 
1946 329 595 12,059 418 22,147 768 
1947 62,146 1,205 2,176 14,728 285 79,050 1,532 
1948 86,104 1,582 24,358 447 36,614 673 147,076 2,702 
1949 89,580 1,733 107,587 2,081 46,926 244,093 4.722 
1950 65,520 1,336 32,678 666 47,885 976 146,083 2,978 
1951 81,385 1,458 133 958: 142,258 2,549 
1952 107,039 2,031 12,462 237 136,507 2,590 256,008 


(a) The conversion current lire 1938 lire has been made the basis wholesale price index calculated the 
Central Institute Statistics. 


Source: Report the Governor the Bank Italy for 1952. 
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NOTE CIRCULATION, PRICES, WAGES AND SHARE QUOTATIONS ITALY 
(Index Numbers, 1938=100) 


Note Circulation (a) 


Table 


| } | 


(a) End year month. Includes: Bank Italy notes and Treasury notes; (b) Bollettino the Bank 


Mensile Statistica issued the Central Institute Statistics; (d) Business Statistics Centre Florence. 


Italy; (c) Bol- 


PRICES AND YIELDS ITALIAN SECURITIES MAIN CATEGORIES Table 
(annual monthly averages) 
Government Securities 
Bonds Treasury Share Securities 
Average 
Consolidated Redeemable Bonds 
Price Yield Price Yield Price Yield Price Yield Price Yield 
number per an- per an- number per number per an- number per an- 
av. 105.4 93-4 6.06 5.68 93-6 5-83 1,528 5-44 
101.9 5-30 88.2 6.42 6.06 89.1 6.12 1,676.2 
101.5 5-32 87.3 6.48 87.1 6.07 88.6 6.15 1,618.3 7-12 
1952 March 99-6 5-42 87.3 6.48 86.4 6.12 88.2 6.18 1,930.4 6.13 
June 100.9 5:35 90.6 6.25 92.0 5-75 5-84 1,872.3 6.57 
September 102.3 5.28 5-99 95-1 2,036.9 6.18 
December 102.5 5-27 6.22 87.9 6.02 90.4 6.03 2,316.6 5-54 
1953 January 101.5 5-32 90.6 6.25 86.4 6.12 89.3 6.10 
February 100.7 5-36 90.1 6.28 85.7 6.17 88.6 6.15 2,452-5 5-46 
March 100.4 88.9 6.37 86.3 6.13 88.8 6.14 2,344.8 
April 100.2 5-39 87.8 6.45 88.0 6.01 89.8 6.07 2,219.4 5.83 
May 100.2 5-39 88.0 6.43 87.1 6.07 89.2 6.11 2,267.7 6.08 
June 5-42 87.5 6.47 86.0 6.15 88.3 6.17 2,244.2 6.37 
Source: Bollettino the Bank Italy. 
WHOLESALE PRICES GROUPS COMMODITIES 
(Index Numbers, 1938=100 
| 


Source: Bollettino Mensile Statistica. 


Year month All Items Foodstuffs 
| 
1950 av. 4,849 5,877 
September 5,615 6,651 
December 5,612 6,633 
1953 January 5,603 6,617 
February 5,614 6,621 
March 5,613 6,619 
April 5,668 6,705 
May 6,759 
June 6,788 


NATIONAL 


Source: Bollettino Mensile Statistica. 


Categories 


Specialized workers 
Skilled workers 


Ordinary workers and semi-skilled labourers 


General index Industry 
Government Civil Employees: 

Group (a) 

Group 

Subordinate staff 


Industry: 


General Index Government Civil Employees 


Statistical Appendix 


4,262 


(a) Administrative grade; (b) Executive grade; (c) Clerical grade. 
Source: Bollettino Mensile 


WAGES AND SALARIES 


ITALIAN INDUSTRIAL PRODUCTION INDEXES (a) 
(unadjusted, 1938= 100) 


INDEX LIVING COST 
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Table 


4,610 


Table 


June 


6,542 


(1938 100) 
lighting Housing 
1,232 
6,415 4,031 1,565 
6,596 3997 1,539 
6,410 3,991 1,576 
1,656 
6,212 1,656 
6,198 4,122 1,705 
6,203 1,705 
6,193 4,081 1,709 
6,185 
ITALY 
(gross retributions inclusive family allowances) 
(Index Numbers, 
January February March April May 
6,469 6,542 6,542 6,542 6,542 
8,224 8,371 8,371 8,371 8,371 


Manufactures 


Gene- 

Tex- 

ning 
Index Total Food tiles 
149 157 142 169 112 
140 166 133 140 109 
March 155 179 149 151 117 
170 146 143 116 
177 149 142 113 
165 146 142 109 


Metal- 
Paper lurgy 
106 105 
114 135 
113 150 
106 149 
120 141 
126 138 
121 125 
130 135 
125 133 
134 147 
124 150 


Non 
|metallic 
ing ores 
122 119 
130 128 
142 136 
142 133 
139 
147 137 
164 173 
160 177 
171 
153 154 


Rubber Power 


132 
152 
142 


131 
150 


149 
146 
160 
162 
156 
148 


(a) the problem index numbers Italian industrial production, see this Review, No. 16, January-March 1951: 
Note the Index Numbers Italian Industrial Production, pag. 34. 
Source: Mensile Statistica. 
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MINIMUM AND MAXIMUM QUOTATIONS SOME ITALIAN COMPANIES QUOTED STOCK EXCHANGE 


Companies 


Financial Insurance 


Strade Ferrate Meridionali (Bastogi) 


S.T.E.T. Soc. Torinese Eserc. Telefonici 


Centrale 
Assicurazioni Generali 
Riunione Adriatica 


Textiles 


Linificio Canapificio Nazionale 
Cotonificio Vittorio Olcese 
Cucirini Cantoni Coats 

Cotonificio Cantoni 

Lanificio Rossi 


Minerals, Metals and Engineering 


Finsider 

Dalmine 

Bianchi Edoardo 


Public Utilities 
Societa 
Soc. Meridionale Elettricita 
Soc. Elettrica Selt Valdarno 
Soc. Romana Elettricita 
Soc. Telefonica Tirrena Serie 
Soc. Telefonica Tirrena Serie 
Italcable 


Foodstuffs 


Soc. Italiana Industria 


Chemicals 


Sundry 


Istituto Romano dei Beni Stabili 

Pirelli Soc. per 


Source: Bollettino Mensile Statistica. 


Quarter 


Maxi- 
mum 


1,489 
2,950 


7,010 
8,300 
4,000 


2,492 
976 
2,650 
8,460 
19,500 
13,850 


2,047 
2,060 


1,075 
1,223 


1,039 
2,675 
2,960 


16,900 
6,490 


931 
182 


358 
987 
6,400 


2,160 
3,270 
6,950 


1,675 
2,620 
1,244 
10,040 
13,520 
16,050 


2,715 


290 
664 
230 
146 


2,780 
3,040 


1,385 
1,623 
1,408 


25,700 
11,700 


1,353 
166 


567 


10,030 


1,512 


12,200 
10,000 


Quarter 


Mini- 


1,785 
2,710 
9,850 
9,850 


12,000 


1,400 
2,250 

927 
2,405 
8,125 


2,150 


247 
601 


145 
132 


2,402 
2,720 


1,380 
1,219 
3,850 


21,450 
10,175 


458 
1,327 


10,100 


8,530 


Maxi- 
mum 


1,780 
2,990 
10,540 
1,510 
12,730 
5,625 


1,400 
2,360 
935 
8,890 
11,400 
15,600 


800 


300 
2,055 
257 
617 
170 
456 


2,508 
2,840 
1,265 
1,403 
1,234 
4,220 


24,650 
12,125 


1,138 


153 
1,288 


479 
8,890 
1,425 

11,525 


Table 


Quarter 


Maxi- 
mum mum 


148 
(Lire) 
1952 
mum mum mum mum mum mum 
510 436 529 461 618 522 553 
157| 180 155 133 119 
6,320 8,970) 6,640 8,490 


~ 


